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FOREWORD 


Gonfronted by the accomplished .fact, the most violent protesters against 
United States' dealings with Spain have somewhat subsided. Not completely 
allayed, however, is the uneasiness of many honest doubters, who support the 
administration's defense strategy while sincerely hoping that the U.S. can 
avoid giving even implied approval of the oppressive regime of General Franco 
and the institutions which enable him to continue in office. The reported 
softening in the attitude of pretender Don Juan means little, since even the 
monarchy restored would exercise no more real influence in the affairs of Spain 
than will, for example, the newly installed President Craveiro Lopes in 
Portugal. Undoubtedly Franco would continue to command mich as Salazar func-— 
tions in Spain's Lusitanian neighbor, Portuguese participation in E.C.A, 
arrangements is expected soon to begin preducing tangible results in the form 
of vital tungsten, beryllium and manganese, 


Mexico's perennial presidential contender, Miguel Henriquez Guzm4n, has 
announced his candidacy. He is said to nave the backing of C4rdenas and Avila 
Camacho, which, if true, might suggest some division in the P.R,I. However, 
there is little evidence to suggest that any party or coalition could produce 
a candidate strong enough to oust the powerful incumbent P.R.I., even in the 
remote eventuality of 4 completely honest election. 


Guatemala's judicial system faces paralysis because of a strike of minor 
court employees. Financial worries plague the government, but the arrival of 
imported cotton has relieved some unemployment and an abundant rice crop prom-— 
ises food at lower prices. EH] Salvador continues to suffer a rice shortage 
but all other troubles were overshadowed by a national catastrophe in the form 
of a fire which destroyed many of the principal buildings in the capital, 
including the Treasury and the Cathedral. Honduras is making progress in com 
munications, with new roads and dial telerhones in the offing. Nicaragua's 
President Somoza recommends that the U.S. contribute to continental defense by 
supplying war material to the various countries. Mario Esquivel, former Costa 
Rican Ambassador to the United States, spoke out sharply against such aid, say- 
ing that it would tend to strengthen entrenched dictators. This thought had no 
doubt also occurred te Somoza. Panama has threatened to cancel the registration 
of any of its merchant ships that deliver cargo to Communist or satellite 
countries. Given the small size of the consular corps and the alleged suscept- 
ibility of some officials to monetary persuasion, the edict may be difficult to 


enforce, 


Cuban politics will not be the same without Eddy Chib&s, who died a victim 
of his own fiery temperament. Sugar, however, refuses to yield the center of 
the Cuban stage even to Chib4s, Cuban sugar and its preferential position in 
the U.S. market are motives for concern and bluster in Haiti and the Dominican 
Republic, Cddly enough, the resentment seems to be directed against Cuba, not 
the U.S.; this is a reflection of long-standing tensions in the Caribbean, 
Puerto Rico continues absorbed in the proposed new constitution, 


Venezuela has outlawed an Argentine organization, presumably for praising 
San Martin at the expense of Bolivar. Deep concern is being shown over some 
70,000 homeless children now roaming the country. Present facilities for their 
care are shamefully inadequate. Equally shameful is the spectacle of proud, 
culture-laden Colombia being torn by a vicious, undeclared civil war, to end 
which the government is making at best only half-hearted efforts. In Ecuador, 


President Galo Plaza is well on his way toward two goals, rare in Ecuadoran 
politics: a completed presidential term and a peaceful handing over of the 
executive power. It is to be hoped that Ecuadoran political maturity is 
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sufficient to permit this. An outbreak of violence over an undefined portion 
of the boundary between Ecuador and Peru occupies the full attention of those 
two countries, Ecuador demands an outlet to the Maran6n River, and Peru 
insists that it will never surrender its inalienable rignts to both banks, A 
new petroleum law in Peru should lead soon to increased exploration, develop-— 
ment and production of oil. bolivia is suffering from internal uneasiness 
caused by unfavorable prices for tin and by vigorous political activity on the 
part of M,N.R, leader Victor Paz Estenssoro, Chaos continues on Chile's labor 
scene, reflecting the bitter struggle between the government and the repudiated, 
outlawed, but still powerful Communist forces. Meanwhile, Chile and Bolivia 
show commendable cooperation in approaching the solution to mutual problems of 


fuel and transport. 


In Argentina, Eva Perén*s renunciation of the vice-presidential nomination 
was no mere gesture, It was unquestionably forced upon her, From the beginning 
the whole "spontaneous" movement in her favor was carefully planned and rigidly 
carried out. It may not be known for some time exactly why it failed. Some 
feel that the obvious lack of popular enthusiasm, based on Mrs, Perén's past 
and the breaking of traditions, was sufficient to worry the many local party 
leaders. Others believe Perén's backers in the Army issued an ultimatum, It 
is not impossibdle that the pressure that forced Evita's withdrawal was 
exercised, perhaps in a roundabout way, by Perén himself. It may have occurred 
to him, as it did to so many others, that as vice-president, ambitious, 
unscrupulous Evita would have but one obstacle between her and the presidency, 
and that as the wife of Perén she would be in 4 peculiarly advantageous posi- 
tion to remove that obstacle. Uruguay has told the U.N, that it wants no 
special favors and urges that international development funds be used to aid 
more needy areas. Paraguay has found the mimeograph to be an instrument of 
subversion, but new freedom for labor is being hailed there optimistically, 


With the next Brazilian presidential election still years away, it appears, 
nevertheless, that Adhemar de Barros is already preparing for the campaign, At 
first an active candidate in 1950, Adhemar withdrew and supported Vargas. It 
is quite possible that Getdlio, in return, will use his influence to back 
Adhemar next time. So far Vargas has done none of the fearful deeds which the 
apprehensive opposition has been predicting. At the moment he appears to be 
trying to give Brazil zood, progressive government, National fears over oil 
resources seem to have lessened considerably. Proposals that would permit 
foreign participation in oil shale treatment and exploratory work have been 
calmly received by the public. However, there is great indignation against 
the Dutch, who reportedly purchased Brazilian coffee and then resold it in the 
United States at « profit at prices below those asked in the U.S. by Brazil. 
The whole thing was made possible not by mirrors, but by the extremely com- 
plicated system of currency exchange rates with which the world is burdened, 


ty 
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THE IBERIAN PENINSULA 
SPAIN 


Only a few flashes of political heat lightning appeared in August as a 
reminder of the international storm which had blazed over Spain in the preceding 


month, 


Speaking for publication in Madrid's Falangist newspaper, "Arriba," Spain's 
Minister of Foreign Relations Martin Artajo roundly criticized France and Great 
Britain for their opposition to the U.S,-Spanish military agreement announced in 
July. He declared, with perhaps a touch of sour grapes, that Spain was content 
to remain outside the North Atlantic Pact. Great Britain made no comment, while 
France recanted a previous announcement and acknowledged the receipt of an 
earlier official protest from Spain, A Quai d'Orsay attaché remarked abashedly, 
"There is no reaction to the note yet. As you know, there is no government now," 


In this country many objections to the agreement cooled in the face of an 
obvious fait accompli. The majority of U.S. public opinion, while unsympathetic 
to Franco, never did respond to the volume of left-wing propaganda that was 
released. This reflects not only the current popular realization here of the 
need for military security, but also the poor quality of the propaganda itself. 
For once Communist—line spokesmen followed no clear design in their attack but 
scattered their shots broadcast. Their hysteria appeared to be an acute form of 
the almost pathological reaction which the mere mention of Spain excites among 
them on less dramatic occasions. Their remonstrances included not only the 
expected political objections, many of which are generally shared, but recklessly 
ran the gamit through some very transparent moral, psychological, military and 
religious arguments as well, Such artlessness only convinced most Americans 
that moral indignation was out of place in the context of Soviet Realpolitik; 
no amount of contrived detraction could minimize the loom of Spain's strategic 
importance to the West, 


Nevertheless, many sensitive observers found themselves genuinely perplexed 
by the apparent dilemma of moral righteousness and military advantage. Eager 
for defense against Communism yet embarrassed by the prospect of aid to another 
dictator, some thought they saw a way to eat their cake and have it too, These 
insisted that the U.S. place a stern condition on its offer of financial aid to 
Franco's Government: Reform thoroughly or go without! A milder version of this 
condition, of course, figured in the negotiations of the late Admiral Sherman 
with Generalissimo Franco, How Franco would react to additional pressure on the 
issue of Spain's internal affairs is problematical. Would the generalissimo 
yield at all to such a demand? If so, would he yield with a grace that would 
insure future cooperation? Would a more liberal Spain oppose Communism with 
vigor and single-mindedness? Advocates of the proposal do not answer these 
Questions, nor do they seem aware that Spanish naval and air bases are essenti- 
ally in a seller's market. The fact, however, that such a proposal should 
receive wide attention confirms the impression that the reshuffling of Franco's 
Cabinet in July was of little practical significance. The only evidence of 
liberalization so far has been a certain relaxation regarding foreign travel, 
which cannot affect many people. Spaniards planning to travel outside the 
country no longer need secure government certificates attesting that they have 
sufficient foreign funds to pay their way. 


Franco himself, according to informants, assured that he would proceed with 
liberal reforms just as soon as the economic condition of the country permitted 
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him to do so. To re-establish full personal liberties at this time, the 
Generalissimo is reported to have said, would be to place the nation on the 
brink of chaos, The immediate prospects are that a few token concessions will 
be made, but that U,S. ambassador Stanton Griffis will have no more success 
getting Dictator Franco to relax his authority than he had with Dictator Perén 


in Argentina. 


Pretender Don Juan, who reportedly directed a blistering letter to Franco 
in July (Hispanic American Report, Vol. IV, No. 8), is said to have transmitted 
a second "clarifying" note, This second letter, sent from Italy, is believed 
to have reaffirmed the advisability of restoring the monarchy, but with con- 
siderably less urgency than the first message. Franco appears not to have 
answered either letter, which should indicate his present attitude toward that 
problem. In Pittsburgh, Pa., Spanish Ambassador to the U.S. José Lequerica 
flatly told the Knights of Columbus, "Franco will remain in power, and that is 
the real situation in Spain." Revolutionary mutterings persist, nevertheless, 
and on August 5, Martinez Barrios, President of the Spanish Republic in exile, 
announced in Paris that he had asked Gordon Ordax to form a new cabinet for the 
émigré government, Ambassador Griffis made news in August by receiving an 
anonymous threat against his life. Spanish police took special precautions to 
guard his person and the ambassador grimly cooperated by carrying a 38 caliber 


revolver, 


For better or worse, the die is now cast. The month of August saw U.S, 
economic, military, naval and air missions arrive in Spain to conclude details 
of the agreement. The air mission expressed interest in bases in Spanish 
Morocco, in addition to those discussed last month, In Washington, the Export- 
Import Bank granted Spain $5,600,000 in credits. Of this amount, $2,400,000 is 
to be used to increase the production of electricity in Madrid, where shortages 
have put some factories on part-time schedules. The balance is to be devoted to 
the copper, tin and tungsten mining industries, with $200,000 earmarked for the 
iron mines in Morocco, All these credits are deductible from the $62,500,000 


loan which Congress previously voted to Spain, 


The U.S.-Spanish rapprochement had one unforeseen result on Spain's economy 
in August. The hope of additional U.S. aid, the strong possibility of a 
rearmament program and the prospect of partial mobilization produced almost a 
standstill in many industrial and commercial activities. Caution and hesitancy 
increased as the month progressed. Agriculture, on the other hand, showed every 
Sign of thriving, as record harvests were predicted in many commodities. Wheat, 
olive, potato, and beet crops will be excellent and vegetable crops much 
improved. In some areas the olive crop is unusually heavy. Good weather and 
the deliberate cultivation of surpluses get the credit. With sufficient sur- 
pluses, the government will suspend many marketing restrictions and allow a 
freer trade. This has already been done in the case of several vegetables and 
cereals, Some imports of wheat will perhaps be needed for this year but 
domestic production should suffice next year, The general outlook for 1952 is 
that Spaniards will have less food rationing and go less hungry than in the past 
ten years, although meat will remain in short supply. An excellent harvest will 
also permit Spain to import machinery, which in turn should improve the quality 
of Spanish manufactured products and provide more articles for export. 


U.S, and foreign businessmen lost no time in trying to arrange for more 
favorable consideration of their products. Among the first to argue for the 
relaxation of restrictions on imports was the American Association of Motion 
Picture Producers, On a governmental level, Argentina and Spain appeared to be 
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nearing agreement on a2 new commercial treaty. The last such pact was termi~ 
nated a year and a half ago, ostensibly because Spain did not pay for wheat 
and beef which had been shipped her. 


Tourism, another aspect of Spain's economic life, proved to be a mixed 
blessing in August. Many resort communities hiked prices to gouge the foreign 
tourists, but soon found that they were injuring Spanish vacationers as well, 
Spain is eager for U.S, dollars, yet finds that many of her visitors intrcduce 
currency which is of much less vélue in the international market, Attempts by 
improperly dressed women tourists to enter various cathedrals and churches 
have caused much concern, Ecclesiastical authorities in Seville and in Granada 
issued strict instructions concerning proper attire, but not in time to prevent 
a riot which ensued when 2 French woman in shorts tried to enter the cathedral 
of Granada. Royal tourists this month have included Simon, ex-King of 
Bulgaria; Humberto, ex-King of Italy; and the Infante Beatriz de Borbén, 
daughter of Alfonso XIII, the last King of Spain. 


Dramatist Jacinto Benavente winner of the Nobel Prize, celebrated his 
eighty-fifth birthday (August 12) in Madrid by working on a new play, while 
numerous individuals and organizations in Spain again petitioned for the award 
of a Nobel Prize in Literature to Professor Menéndez Pidal, 86, also in Madrid. 
Among these were the Minister of Foreign Affairs, the Academia Gallega and the 
Press Association. The famous philologist expressed his gratitude but declined 
to comment further on the petition. In athletics as well as in politics, 

Spain prepared her return from isolaiion: it was agreed to participate in both 
the University Championships in Luxembourg and the Mediterranean Games in 
Alexandria in October. 


PORTUGAL 


General Craveiro Lopes, after polling 900,000 votes from 1,158,000 
registered voters in an election similar to those organized in the Peoples’® 
Democracies of sentral and eastern Hurope, was proclaimed President of the 
Republic by the Supreme Tribunal of Justice on August 3, and took the oath of 
office before the National Assembly and the Corporative Chamber on August 9, 
after riding through the streets of Lisbon at the head of a military parade. 

He asked all the Portuguese people, without differences of race, religion, or 
ideas, to stand by him and the head of the state (Salazar) to assure the 
prestige and continuity of the nation in a world which he hoped would eventually 
be free from war and turmoil. The inaugural ceremonies elicited divergent 
comments from abroad. "Euzkadi," the clandestine radio voice of Basque 
Resistance, caustically observed that although General Craveiro Lopes'* election 
was indeed an institutional farce, Franco dares not resort even to this 
travesty of democratic processes because "he does not want to, cannot, and it 
is not convenient for him to do so." The conservative press of Belgium 

decried the last-minute withdrawal of the opposition in both the Craveiro Lopes 
election and the Carmona election two years ago; the criticism was directed 
against the opposition candidates for making violent accusations and allegations 
against the established regime, and then not permitting themselves to be placed 
before either the censure or approbation of the electorate at the polls. 


Almost unnoticed by both the foreign opposition critics and the government 
apologists at home was the declaration of a political amnesty for 577 military 
and civil officials who had been dismissed for political reasons. This act of 
benevolence may be part of a series which will preecde the nationwide ceremonies 
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planned for October 13, for the official closing of Holy Year at the shrine of 
Fatima at Cova da Iria, 


Another monument to Salazar's efforts to revive in the Portuguese people 
the spirit which led them to the accomplishment of such glorious deeds in the 
past was solemnly dedicated on August 14. The President and the Cardinal- 
Patriarch of Lisbon presided at ceremonies dedicating a new church to the "Holy 

9 Constable" of Portugal, Nuno Alvares Pereira, the hero of the battle of 
Al jubarrota in 1385 which consolidated Portugal's independence, The mortal 
remains of this great military hero who later became a monk were placed in the 
new church, 


| Industrial conditions in Portugal continued to follow the year-old 

" pattern of shortages and high costs of materials. The woolen-goods industry 
was still suffering from consumer resistance to high prices and mills operated 
3 to 4 days a week, Arrivals of tin plate from the United States somewhat 
improved the position of the sardine canners; an alleviating factor was the 
continued small sardine catch which in itself was beginning to cause some 
concern to the canners, 


Two affiliated electrical equipment factories owned by Swedish and 
Portuguese capital have begun operation near Oporto, They will make motors, 
circuit breakers, fuse boxes and other electrical equipment in addition to 
elevators, thermo-accumulators and domestic and industrial radiators. Speaking 
of these factories, the Under-Secretary of Commerce and Industry stated that 
the Portuguese Government could not remain indifferent to the fact that certain 
other countries supply raw materials and semi-manufactured goods to Portugal 
at double the prices charged to their own industries. In such cases, he said, 
Portuguese industries using these raw materials must receive protection against 
imported finished products made in those countries of similar materials 
obtained at lower prices. 


The Portuguese Government is negotiating to sign a contract with a private 
company, the Uniao Hléctrica Portuguesa, for the distribution of electricity 
in Lower Alemtejo and the Algarve, where the aridity and topography make the 
availability of electric energy extremely limited. 


Although Portugal recently renounced E.C,A, dollar aid, funds will be 
forthcoming for the development of strategic natural resources both at home 
and in the colonies for the Western European defense stockpile. Portuguese 
shipments have been held up due to exhaustion of E,C.A, counterpart funds, and 
the Washington delays in approving foreign assistance funds. Other causes of 
delay are the fact that these materials are to be found mostly in the colonies 
where transportation and housing development mst parallel actual mining 
operations. Mining equipment has also been scarce, often requiring U.S. 
export priority, and equipment delivery delays from the U.K. and Germany have 
run to over 12 months, In addition £.C.A, counterpart contracts mst be 
approved by Washington, Paris, the foreign member-governments and the companies 
concerned, 


If the present contracts which E.C,A, has signed with Portugal are allowed 
to materialize as per schedule, up to 500 tons per year of tungsten can be sent 
to the U.S, beginning this year. By the end of 1952 several tons of beryl could 
be regularly exported. The metallic element beryllium is derived from beryi; 
it is lighter than aluminum, and almost as light as magicsium, but has a mich 
higher melting point and higher corrosion resistance. Along with North Africa, 
Portugal in a year could also start shipping some 500 tons annually of manganese. 
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Aside from worries in the economic field, Salazar recently has also 
attempted to solve the problem of illiteracy by issuing a decree requiring 
summer registration of all children between the ages of 7 and 1l, in order 
to facilitate compulsory attendance during the school year, Another source 
of irritation has been the province of Macau, which despite its recent 
prosperity based on the fortunes of war and other even more doubtful bases, 
still lies insecurely on the doorstep of an extremely enigmatic neighbor. 
The recent dispatch of a contingent of Lusitanian troops to safeguard this 
oriental remnant of empire seens to have made the Portuguese feel a bit more 


secure, 


MEXICO 


Miguel Henrfiquez Guzm4n, ex-army general, who has engaged in private 
business since 1945, is the first candidate to announce officially that he is 
seeking the presidency in the 1952 elections. Sponsored by the F.P.P. 
(Federation of Parties of the People), he is 53 years old, a native of the 
state of Coahuila and the first military man to seek the presidency since 1940, 
Although his official acceptance as the F.P.P. candidate came as no surprise, 
the timing of it was contrary to a government request that actual campaigning 
start at the first of the year. Guzm4n is evidently counting on strong 
support from the rural areas since there were 5,000 agricultural delegates 
among the 10,000 persons who attended the meeting in Mexico City, and some 
political experts state that he is perhaps the first opposition candidate in 
the last 25 years who has a chance to win, A bourgeois conservative, he is 
popular, energetic, well known throughout Mexico and has sufficient financial 
support, There is some speculation that he has the unofficial blessing of 
former President Lézaro C4rdenas (credited by some sources as being a hehind- 
the=scenes power in politics) since the latter, together with ex-President 
Avila Camacho, has praised him highly for his former military and diplomatic 
services, 


Meanwhile, five of the independent political parties may form a toalition 
of their own and select a common candidate. The men behind this possible 
coalition are Candido Aguilar, president of the Revolutionary party, and 
Francisco Mijica, secretary of the Constitutionalist party, They propose to 
unite their two organizations with the Popular party, the Communist party and 
the Farm Workers’ party and thus present a more united front. Although there 
was favorable comment from many political leaders of the above-mentioned 
groups, no definite action has been taken as yet. 


Labor is divided politically. The U.F.C.M, (Union of Federations of 
Farm Workers of Mexico) is throwing its support behind Guzm4n, The U.F.C.M, 
is a labor organization that is breaking away from the C.N.C. (National Farm 
Workers Confederation) which is a bulwark of the P.R.I. (Institutional 
Revolutionary party), the government party. On the other hand, the C.T.M. 
(Mexican Confederation of Labor), the C.N.C., and the C.N.O.P. (National 
Confederation of Popular Organizations) signed an agreement whereby they would 
oppose Guzm4n and support Alem4n and his P,R.I. Another labor group, the 
C.R.O.M. (Regional Mexican Labor Confederation), went a step further by 
declaring at their 20th annual convention that they favored allowing President 
Alem4n to remain in office an additional three years "so that he could finish 
the projects he started during his regime," 
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The proposal that Alem4n stay in office for another three years has 

caused much discussion in Mexico, The groups in favor of this prolongation, 
such as the C.R.O.M,, have even suggested that the constitution be amended to 
make such a proposal legal. In fact, the C.R.O.M, asked that a national 
plebiscite be held immediately to determine the opinion of the populace. Those 
who oppose the idea claim that any such action would be contrary to the 
provisions of the constitution, and that due to the nearness of the election 
date, it is now impossible to change the constitution legally. Some demonstra- 
tions against Alem4n are occurring, such as the recent one on September’ 1 
when four triumphal arches erected in Alem&n's honor were burned in Mexico 
City, while the President was presenting his report te Congress. The act was 
attributed to Mexican Communists, and on the following day police arrested 
DionisioEncina, secretary-general of the Communist party, in an investigation 

¢ of the affair. Meanwhile, the subject of this controversy, President Alem4n, 
has reiterated that (1) he is not seeking re-election, because the constitution 
forbids it, and (2) he does not favor an extension of the six-year term of 


office, 


The President recently announced two changes in his cabinet. Angel 
Carvajal was appointed as the new Secretary of Bienes Nacionales, replacing 
Alfonso Caso who resigned, while Manuel Tello became the new Secretary of 
Foreign Affairs, taking over the duties of Jaime Torres Bodet, who is at 
present the Director General of UNESCO, Tello has been acting Secretary for 


several years, 


The United States and Mexico have signed a pact (Hispanic American Report, 
Vol. IV, No. 8) which will stabilize the Mexican peso at an exchange rate of 
8.65 pesos to the dollar, This pact will be in effect until June 1953 and is 
the sixth two-year agreement that has been made between the two governments 
Since 1941. In addition, the United States has put at the disposal of Mexico 
$50 million as a reserve fund, in case an abnormal drain of United States 
dollars in Mexico should cause an upset in the balance of payments and rate of 


exchange, 


On August 2, the United States-—Mexican migrant labor pact was signed by 
representatives of doth countries. Important provisions of the pact include 
(1) employment for a minimum of 6 weeks and a maximum of 6 months, (2) em 
ployers must pay prevailing wages, (3) no Mexican employment where "domestic 
workers can reasonably be obtained"? and (4) no workers may be sent to areas 
where racial discrimination exists. In accordance with the terms of this 
agreement, the Mexican Government will establish recruiting stations at 
Aguascalientes, Chihuahua, Guadalajara, Irapuato and Monterrey, where U.S. 
doctors will be stationed for the purpose of examining the physical condition 
of all prospective laborers. The United States will provide transportation to 
the areas of emplcyment and will return the workers to Mexico when their 
contracts expire. For this transportation service the employers will be 
charged up to $15 per man. In addition, both governments, through their 
consuls and special agents, will be on hand in the areas where the workers are 
employed to see that all the provisions of the labor agreement are fulfilled. 
The first United States reception center will be established at Harlingen, 
Texas, to be followed by others as soon as arrangements can be made, According 
to Maurice Tobin, U.S. Secretary of Labor, an attempt will be made to bring 
into this country at least 100,000 of these laborers within the next two 
months to harvest the crops. Some objection has oeen raised against the treaty, 
however, especially by U.S. labor leaders. H.L. Mitchell, president of the 
National Union of Agricultural Workers (A.F.L.), claims that the introduction 
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of so many Mexican nationals into the southwestern agricultural areas will 
jeopardize the position of American farm workers and will lead to widespread 


unemployment in their ranks. 


Meanwhile, the "wetback" (Hispanic American Report, Vol. IV, No. 8) 
airlift recently inaugurated by the U.S. Immigration Service has returned more 
than 28,000 Mexicans to their native land during the first two months of trial 
operation, Although this represents less than one-third of all wetbacks 
apprehended during the same pericd, the new system is apparently halting the 
numbers entering illegally. Previously, the Immigration Service was returning 
these wetbacks by bus across the border, only to find it necessary to recapture 
them again the next day, Under the airlift system, these Mexicans are carried 
to cities that are deep inside Mexico, such as Guadalajara, San Luis Potosi 
and Durango, none of which is less than 350 miles from the border, The cost 
varies from $10 to $40 a person, depending on the terminal, United States 
authorities consider the experiment highly successful since it not only has 
caused a sharp decrease in illegal entries, but it also has proved to be an 
impetus to legal recruitment, stimulated by the above-mentioned labor agree- 


ment, 


The Export-Import Bank has granted two new loans amounting to $56 million 
to Mexico for réilroad rehabilitation and improvement. These loans bring to 
a total of $92 million the credits extended to Mexico as part of the $150 
million loan authorized on August 31, 1950. The loans will bear 3 1/2% 
interest and will be paid back in 20 semi-annual payments. National Railroads, 
which operates 8,000 miles of lines, will receive $51 million, and the Mexican 
Railroad, which has 560 miles of railroad between Mexico City and Veracruz, 
will get $5 million. A new highway is almost finished from Toluca through 
Ixtapén de la Sal to Kilometer 138 of the Mexico-Acapulco highway. When the 
the last 28 kilometers are finished, a trip may be made from Toluca to Ixtap4n 
de la Sal, the caves of Cacahuamilpa, Taxco and then to Acapulco or back to 
Mexico City. Recently, President Alem4n inaugurated the construction of the 
222~kilometer section essential to the completion of the railroad joining 
Durango and Mazatlaén. This railroad, when completed in about 4 years, will be 
a great aid to Western Mexico by uniting it more closely with the rest of the 
nation. Closely allied to this project is the new telephone line in Mazatlén 
which, when finished, will serve 28,000 people, including small business owners, 
farmers and cattlemen, 


Mineral exports, such as zinc and lead, have decreased greatly because of 
lack of transport facilities, Large deposits of iron and coal have been 
discovered on the Pacific coast. The deposits found in dastern Guerrero have 


been estimated at at least 80 million tons, 


With the completion of construction and dredging that is now underway, 
Tuxpan, Veracruz, will be able to increase its monthly export of oil from 1 1/2 
million barrels to 41/2 million. This will represent more than 75 million 
pesos a month. Progress has been made on the 265-kilometer Atlantic-to-Pacific 
pipeline which is being built through the Isthms of Tehuantepec. According 
to the New York Journal of Commerce, Mexico is interpreting Oscar L. Chapman's 
brief visit as marking a definite change in U.S. oil policy towards Mexico, 
Hopes are expressed that Mexico will receive top priority for the purchase of 
Steel vitally needed by the oil industry. Senator Antonio J, Bermidez, 
director-general of PEMEX, insists that more pipe and more steel are essential 
to greater oil production. 
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Sulphur production is continuing to expand. ‘he Mexican Gulf Sulphur 
Comrany has arranged for a loan from the Export-Import Bank for $1,875,000 
for financing 2 new plant at San Crist6bal, Mexico. Meanwhile, Poza Rica is 
now able to produce 154 tons of sulphur daily. Formerly, its output was 110 
tons daily for export. PEMEX has been building homes for workers at the 
Azeapotzalce plant, outside Mexico City, and recently 261 more homes were 
finished and turned over to the new owners. When the entire project is 
completed, it will include 1,600 homes and a public dining room, 


The Lerma tunnel, a water project, is finished and will open on September 
4, The tunnel, which was begun in March 1942, has cost 150 million pesos, 
Its 19 tunnels with a total of 26 kilometers will carry 6,000 litres a second 


to liexico City. 


Mexico is progressing rapidly in the field of television, and investments 
at present in the industry amount to over $5 million. There are now two 
television stations in operation: XHTV which began last year, and a new 
station, XHGC. A third station, XEWIV, cwned by Emilio Azc4rraga (radio and 
movie magnate who owns XEW, Mexico's most powerful radio station), will be 
completed shortly, making three television stations in Mexico, There are 
rumors that the industry will become an "unofficial government monopoly." 


Prominent educators, scientists, artists and men of letters from American 
nations are gathering in Mexico City for the first meeting of the Council of 
Inter-American Culture, provided for by the Bogot4 Charter, At this meeting, 
from September 10 to 25, delegates will plan ways of cultural and educational 
cooperation by the 21 republics. Relations with UNESCO will also be defined. 
EHarl J. McGrath, Commissioner of Education in the United States, has stressed 
the importance of this meeting by pointing out that 70 million people in the 
Western Hemisphere cannot read or write, and that ignorance is the base of 
poverty. This will be the third agency created recently by the 0.A.S, 
(Organization of American States), the other two being the Inter-American 
Economic and Social Council, and the Inter-American Council of Jurists. 
Recently the 0,A.S. approved the creation of a provisional committee for 
cultural activities to be organized at the September meeting in Mexico City. 
It will consist of five members who will coordinate the programs of the 
American nations in respect to education and cultural relations. This com 
mittee will serve until a permanent commission is chosen by the Tenth Inter- 
American Conference in Caracas in 1953. 


Hotel Del Prado in Mexico City will serve as headquarters for the August 
meeting of United States and Mexican businessmen (Hispanic american Report, 
Yol. IV, No. 7) who will discuss various trade problems of the two countries. 
Representatives of the U.S. Chamber of Commerce will meet with members of three 
Mexican business federetions; namely, the Mexican Confederation of National 
Chambers of Commerce, the Confederation of Chambers of Industry, and the Asso-- 
ciation of Mexican Bankers. Items on the agenda for discussion include (1) U.S. 
private investments in Mexico, (2) credit terms to Mexican importers by U.S. 
exporters, (3) raw materials and capital goods, (4) transportation and travel, 
including visas of both countries, and the packing of fruits and vegetables 


for the United States market. 


The recent hurricane which struck Eastern Mexico caused more than $15 
million worth of destruction and took at least 55 lives. Food and medicine 
were dropped by airplane to thousands of persons isolated by floods in the area 
between the Sierra Madre Oriental and the Guvif of Mexico, Mérida, Tampico and 


were among the main places struck by the cyclone. This destruction, 
together with Mexico City's inundation of last month, means serious financial 
loss to the nation, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The President of the Guatemalan Supreme Court and other justices of the 
criminal and civil courts who will receive pay increases under the proposed 
national budget have declared their support of a strike by the lower salaried 
group of court employees, The nation’s courts, which have been closed since 
August 13, will probably not reopen until Congress grants the increased wage 
demands, Normally, under government decree, the courts are closed for a 
national holiday August l4e14, and Government officials tried, to no avail, to 
settle the strike before the holidays ended, Legal authorities said it was 
doubtful that the police force could make arrests if the judiciary did not 
function, Because of the suspension of Constitutional guarantees caused by 
the rebellion at the National Orphanage (Hispanic American Report, Vol. IV, 
No. 8), there is a possibility that Congress may recess for the summer. This 
may mean that the nation's courts will remain closed until the state of siege 
is lifted and constitutional guarantees are returned to the people, The Chief 
Executive has asked the Minister of Finance and Public Credit to study every 
possible means of meeting the salary demands of the strikers, It is thought 
that as soon as Congress can approve the plan to transfer funds from another 
department, the strike will be ended, 


Indications are that the Government still suffers from financial diffi- 
culties, The Ministry of Finance continues its attempts to step up revenue 
collections and has informed the public in paid advertisements of the funds it 
has disbursed since President Jacobo Arbenz took office on March 15. It 
appears that every effort is being made to meet obligations, but there have 
been funds for only the most urgent needs. 


No reports of renewed disorders at the National Orphanage have been 
received, and the Civil Guard has ordered periodic broadcasts made of its 
determination to keep order at all costs. Final reports received from the 
Civil Guard disclose that four persons were killed and more than 40 were 
injured during the disturbances, 


Anselmo Getella, director of the Civil Guard in Guatemala City, has been 
appointed as First Chief of the Presidential General Staff, and the former 
eccupant of that post, Col. Felipe Antonio Girén, has been appointed to head 
the Civil Guard. The University Students* Association demanded the removal of 
Col, Getella, blaming him for the armed attacks against anti-Communist 
demonstrators. 


The rice harvest, which began in August, promises to be abundant. It is 
estimated that sufficient supplies of rice are on hand to meet the present 
demand and that the new harvest will make further rice imports unnecessary, 
For this reason the Government banned all imports of rice, effective July 27, 
The corn harvest also began, and it is predicted it will he enough to meet the 
local demand. Several hundred thousand pounds of cotton arrived in Guatemala 
following authorization of the import of cotton by the Ministry of Economy and 
Labor, Studies have been under way to work out an equitable distribution of 
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the shipment among the textile plants. This should aid in solving the problem 
facing hMundreds of textile industry workers who have been threatened with 
unemployment as a result of the closing down of factories because of lack of 


raw materials. 


EL SALVADOR 


The capital city of San Salvador was ravaged by a fire on August 8 in 
which the central area of the city was almost completely destroyed. Among 
the buildings that were destroyed or badly damaged were the Cathedral, 
National Theater, Bank of London, Post Office, International Club, Nuxcist=ro 
and the General Treasury of the Republic, The fire degan in the National 
Theater entranceway and spread rapidly to the Cathedral, which was reduced to 
ashes with the loss cf valuable treasures in religious art. Forty persons 
were badly injured attempting to salvage statuary and religious relics from 
the burning ouilding. The National Assembly declared a three-day period of 
national mourning and authorized the President to allot funds for the recon- 


struction of the Cathedral. 


Italian and German firms have been awarded important contracts to provide 
items for El Salvador’s national electrification program, principally for the 
Lempa River dam now under construction (Hispanic smerican Report, Vol. IV, 

No. 8). The contract for floodgates has been given to Stahlbau Rheinhausen, 
and an Italian firm, Techint, will construct transmission lines to key cities. 
Although the Lempa River is to give El Salvador electricity, it is now 
seriously menacing the country by carrying huge quantities of topsoil to the 
Pacific Ocean. The Ministry of Agriculture has launched a new and vigorous 
effort to control this erosion with the aid of Max Leén Kocher, an engineer 
attached to the office of the World Health Organization in Guatemala, Rocher 
said the real problem was reforestation. 


The first electric-power rate increase in 14 years has been granted by 
the El Salvador Government, affecting electricity for commercial and industrial 
establishments and Government offices. Domestic users and those with fixed 
rates ara exempt. The company has alleged an increase in costs of production 
and distribution proportionately greater than that the increase in its income. 
The Ministry believes thet service will be improved when the Lempa River 
hydroelectric project is completed, with the supply almost equaling the demand. 


Milled rice imports into El Salvador may approach 3 million pounds this 
year to fulfill requirements until the next crep is harvested and marketed in 
October, In the next few months the country will be faced with relatively 
high prices for rice. The rice imports during 1950 exceeded exports for the 
first time in five years, Exports in recent years have averaged from 2 to 5 
million pounds annually, compared with 10 million pounds exported in 1943. 
This recent decline probably resulted from low prices during planting time 
with a consequent decline in rice acreage planted. By Decree No, 100 of May 
31, 1951, a duty-free period extending to August 31, 1951, was established for 
rice, Soon thereafter approximately 1 million pounds was imported from 
Nicaragua, Should imports from that country prove insufficient to meet local 
demands, additional imports will be arranged elsewhere. 
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HONDURAS 


Under Secretary of Development, Ing. Benjamin Membreno, has just returned 
to Tegucigalpa from Washington, D.C., where he obtained the promise of U.S. 
allotments of technical aid to Honduras for the development of a plan of 
public works encompassing the construction or repair of various highways. The 
first item in the plan is to pave the Southern Highway which unites Tegucigalpa 
with the Pan American Highway and with the port of San Lorenzo, Meanwhile, the 
National Development Bank announced free correspondence courses to teach 
Honduran farmers better production methods. The courses will deal with the 
raising and marketing of swine and milk, and with the general improvement of 


agriculture, 


The International Standard Electric Corporation announced August 17 it 
had signed an $800,000 contract with the Republic of Honduras to supply and 
install new telephone systems for the country’s two largest cities. The 
company, an affiliate of International Telephone and Telegraph Corporation, 
said the systems would be installed in Tegucigalpa, capital and largest city 
in Honduras, and in San Pedro Sula, second city. Dial systems will be used 
in both cities. 


The new Minister from Cuba to Honduras, Dr. Enrique Camejo Argudin, 
veteran Havana newspaperman, arrived in Tegucigalpa to present his credentials 
to President Juan Manuel G4lvez,. 


NICARAGUA 


In a recent United Press interview President Somoza expressed his belief 
that the best contribution that the United States could make to continental 
defense would be to procure the unification of the armed forces of the entire 
Western Hemisphere by supplying standardizing equipment and by setting up a 
common command, He further expressed his belief that the best economic con- 
tribution that the United States could make would be to grant technical and 
financial aid to enable the Latin American countries to make more ample use 
of their resources and to diversify their production. This latter aid would 
also be the best defense against Communist infiltration as it would help to 
raise the standard of living in the various countries, thus relieving poverty, 
which is the most fecund ground for the development of Communism, 


The Nicaraguan 1951-52 exportable coffee production has been tentatively 
forecast by some coffee planters at about 300,000 bags according to the 
American Embassy in Managua. These figures compare with a revised estimate 
of 220,000 bags for export from the 1950-51 harvest, 346,000 bags from the 
bumper crop in 1949-50 and 110,000 bags from the extremely small harvest of 


1948-19, 


A series of strong earthquakes in the Northwestern section of Nicaragua 
opened great fissures in the side of the Cosiguina Volcano, releasing tons of 
water which cascaded down from a crater in its center and inundated the small 
Pacific Coast port town of Potos{, The town was reported virtually demolished, 
and all communications with the port were destroyed. Casualties are believed 
to be heavy, but are as yet unknown. Potos{ had a population of about 1,000. 
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COSTA RICA 


Following nearly three years of negotiations the Nicaraguan Government 
returned to Costa Rica three aircraft that had been flown to Managua during 
the 1948 Costa Rican revolution by officials of the government deposed by the 
revolution. 


Mario Esquivel, ex-Ambassador to the United States, protested the proposed 
military aid to various Latin American countries by the United States. He 
stated that this action would serve only to strengthen Western Hemisphere 
dictatorships and that the defense of the Americas would be better served by 
aiding production. 


Costa Rica sent a representative to a five-day meeting held in San 
Salvador, Hl Salvador, for a joint campaign to combat hoof~and-mouth disease 
among cattle, and to continue fighting locust plagues causing heavy damage to 
crops, This meeting was held in view of the expiration of the agreements 
made in Tapachula, Mexico, in 1949, to combat locusts. 


According to the latest 1950 reports the population of Costa Rica is 
800,875, making it the smallest nation in population in Central America, 
although it does not have the smallest area, El Salvador has a population of 
1,858,656 with an area of 13,176 sq. miles. Costa Rica has area of 23,000 
square miles. 


PANAMA 


A ministerial commission has been appointed to seek means to reduce the 
high cost of living, which is still the chief problem confronting the Arosemena 
government, Another commission appointed to study the unemployment problem 
has suggested a government-financed program of public works, The Syndicate of 
Panamanian Industrialists has attacked his plan and stated that if the Govern- 
ment would give the necessary protection to home industries, they could employ 
all of the nation's 7,000 jobless and 3,000 more, This attack was also aimed 
at a suggested lowering of import taxes as a means of lowering prices. Still 
another commission was appointed to regulate and fix the wholesale and retail 
prices on articles of "prime necessity" which have been defined as food, 
clothing, shelter, medicine, instruction and public utilities. Heavy fines 
and the suspension of licenses are provided to punish infractions. 


The Panamanian Government is taking steps to prevent ships of Panamanian 
registry from delivering cargoes to Communist or Communist-dominated countries. 
Consuls have been instructed to cancel the registration of all ships that 
violate this policy and many have been cancelled. Consuls have also been 
instructed to seek out and discharge any Communist crew members. However, it 
is doubtful that the small Panamanian consular corps will be able to control 
its huge merchant marine, which is the fourth largest in the world. It con- 
sists of 950 ships with a 4,500,000 gross tonnage. It is 40% United States 
owned, 35% Greek and the remainder is divided principally among Italy, Sweden, 
Argentina, Peru and Yugoslavia. 


The International Federation of Transport Workers (I.T.F.) has recently 
denounced efforts to form a company union among the maritime workers of Panama, 
The Federation said that this was an attempt to defeat the campaign which has 
been waged for over two years by the Unién Sindical Maritima to improve the 
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living and working conditions on Panama-flag ships. This campaign had the 
complete backing of the International Federation, to which the Unién Sindical 
Maritima is affiliated, and included a boycott of Panamanian ships which were 
operating under sub-standard conditions. As a result of the activities of the 
U.S.M. and the Federation, many companies flying Panama's flag have been forced 
to improve conditions of their seamen, while a large number have signed 
collective contracts with unions of their sailors, granting them extensive 
improvements in living and working conditions aboard ship, 


Ex-President Arnulfo Arias has denied having had anything to do with the 
death of a National Police Force officer during the uprising last May (Hispanic 
American Report, Vol. IV, No. 6), Arias is still being held pending the com 
pletion of the investigation of the officer's death, 


Edward G, Miller, Jr., Assistant Secretary of State for Inter-American 
Affairs, was the United States Delegate and Chairman of the U.S. Delegation to 
the Second Special Meeting of the Inter-American Economic and Social Council, 


which convened in Panama City on August 20. 


Senora Elida Capalonza de Crespo, wife of Dr, José Daniel Crespo, has been 
appointed Panamanian Ambassador to Mexico. Senora de Crespo is a well~known 
leader of the women’s movement in Panama and has served as president of the 
society known as Friends of Russia, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


As seen in the recent Torquay agreements and other negotiations (to be 
noted later), Cuba is attempting, among other things, to increase its number 
of large sugar customers to enable it to maintain an ever increasing production, 
even in the event of world peace. Recently the crop has averaged over 5 
million long tons of raw sugar, but a return to "normal" conditions without 
new markets might mean disaster and depression for Cuba since that country 
depends principally on sugar for income. However, on August 16, Robert L. 
Garner, Vice-President of the International Bank for Reconstruction and Develop=— 
ment, handed to Cuban Ambassador Luis Machado a summary of the findings of the 
bank's Cuban mission strongly opposing this trend. (A Special Article describ- 
ing the procedures of the Adams Truslow Mission to Cuba will be found in 
Hispanic American Report, Vol, III, No. 10.) The report urges that Cuba take 
immediate steps to expand and diversify its production and to depend less on 
sugar. The summary proposed a program of at least four objectives: 1) make 
Cuba less dependent on sugar by promoting new enterprises, but without restrict- 
ing present sugar production, 2) expand existing industries and create new ones 
which utilize sugar as a basic ingredient, 3) promote vigorously the exporta- 
tion of non=sugar products in an attempt to increase employment and the total 
income of the country and stabilize the economy, 4) produce in Cuba, for home 
consumption, many of the food items now imported. The mission also proposed 
an increase in rice acreage, increased planting of hybrid corn, an expansion 
of cattle and dairy production, and greater production of fruits and vegetables. 


The report declares that the present state of relations between workers 
and employers is one of the most serious hindrances to any development. Future 
disputes mst be settled impartially and by established law and not on a 
political basis. Reform of almost all government administrative activities was 


considered a must, 


«  « 


Success in the search for markets was fair. On August 10, a three-year 
trade pact with Great Britain was announced, This new agreement is expected 
to create some rather stiff competition for many U.S, suppliers who have had 
almost sole possession of the market, since it will permit Britain to supply 
goods on a basis of equality with the United States. Most of the 82 items 
listed have been supplied almost solely by the U.S., and British products, 
while enjoying a good reputation, have been dear and not too well known, 
British cars, buses and trucks have been coming to Cuba in a small but steady 
stream, It is in this field plus farm and industrial machinery and radio and 
television sets that Britain expects to do good business, In return for this 
preferential treatment, Britain agrees to purchase 1,500,000 long tons of 
Cuban raw sugar during the three-year period and to open its market to a 
yearly maximum of $500,000 worth of Cuban cigars during 1952 and 1953. Cuban 
cigars have not been on the British market since 1939. 


A recent pact with Canada guarantees a sale of 75,000 tons of raw sugar 
annually during 1951, 1952 and 1953. For this, Cuba granted a number of 
tariff reductions on goods in great supply in Canada. These concessions were 
primarily some made at Geneva and later canceled and then revalidated at the 
Torquay meetings. There have been reports of a trade pact pending with 
Western Germany, but the Cuban National Economy board has released no details. 


Eduardo René Chib&és, colorful foe of government corruption, died as a 
result of a self-inflicted pistol wound. The event itself had little impor- 
tance, but Chib&s the man had become a national institution, known by all and 
beloved by many for his vituperative Sunday-evening broadcasts over CMQ, and 
he was considered the strongest of the many opposition candidates for the 
presidential elections in 1952. Chib4s had spent almost half his nearly 44 
years in campaigning against corruption in government. In 1930, he joined the 
student group that started the fight against Gerardo Machado. Then he became 
a member of the Partido Revolucionario Cubano (Auténtico), revamped by Grau 
San Martin, was elected representative and then senator from Pinar del Rio, 
the office he held at the time of his death, During Grau's second administra- 
tion, Chib&és became disaffected because of alleged dishonesty in high govern- 
ment places, left the Auténticos and founded the Cuban People's party 
(Ortedexos), which he headed and was its candidate for president in 1948, 
receiving 400,000 votes to President Prio Socarr4s* 900,000. "El Loco," as he 
was affectionately called, was an unquenchable polemicist, but he had his 
troubles too, His charges of corruption became increasingly extravagant, and 
his latest attack, concerning Minister of Education S4nchez Arango‘ts pilfering 
of government funds and their investment in Guatemalan housing (Hispanic 
American Report, Vol. IV, No. 8), was not going well, and even his friends 
were calling this campaign a failure, 


On the Sunday evening of August 5, Chib4s began his 30-minute program as 
usual, but he spoke only a few minutes before turning the microphone over to 
his friend José Pardo Llada, also a fiery critic of the government, Pardo 
Spoke heatedly for 20 minutes, and then Chib&s resumed, At the end of the 
allotted half hour he was cut off the air just as he was exclaiming, “Awake, 
Cubans! Awake!" Since Chib4s consistently used more time than he contracted 
for, officials of the station had adopted that procedure to keep other pro- 
grams on schedule. When informed he was off the air, Chib4s fumbled short- 
Sightedly, drew a 38-caliber pistol and shot himself, saying later that he had 
done it for his party and his country. Thirteen days later he died of internal 
bleeding and was given the burial honors usually reserved for colonels killed 
in the line of duty. 


| 
4 
% 


“17 - 


The death of Chib&s has further confused the pattern of Cuban politics, 
which was never very clear. The suicide, committed (say friends of Chib4s) 
to make Cubans conscious of government corruption, caught the popular imagina- 
tion, and Chib4s' funeral, attended by hundreds of thousands from all sections 
of Cuba, was reported as the "greatest demonstration in the history of the 
island." As such, the Senator's passing is a blow to the Government party, 
and observers believe that any solid coalition (assuming there could be such 
in Cuba) could now win against the Auténticos. It is also believed that 
Fulgencio Batista is at present the outstanding opposition candidate for 


president. 


The National Directive Council of the People's party met and named two 
successors to Chib4és, Pardo Llada is to continue with the party's Sunday- 
evening broadcasts, and Roberto Agramonte became the party's choice to run for 
president, Agramonte has nothing approaching the popular appeal of Chib4s, 
but the new COrtcdoxo head appeared confident and denied any rumors of coali- 
tion, just as Eddie had done. Agramonte said that the party would continue to 
support the doctrinal points laid down by its founder, Eduardo Chibés: 
"Political freedom and morals in public affairs." 


HAITI 


Following Dominican leads in the denunciation of Cuba in the struggle for 
better sugar quotas on the U.S. market, Haitian newsmen commented adversely 
against the acceptance of a Cuban decoration by a "controversial" Haitian 
named Fignole, According to the latest sugar law drafts, the Haitian quota 
is scheduled to increase from 736 to 2,850 tons per year, 


The Haitian legislature (Hispanic American Report, Vol. IV, No. 8) 
approved a Five-Year Plan to improve the country's yields of coffee, sisal, 
and sugar. New areas of land are to be brought under cultivation in the 
South, particularly in regions not suitable for other crops. The plan is 
&imed at the encouragement of small producers, recalling the plans of Pétion 
more than 100 years ago. The cautious estimates of the prospective coffee 
yield (Hispanic American Report, Vol. IV, No. 7) of 24,000 begs of 75 pounds 
each are now considered far too conservative and figures near 35,000 bags are 
Mentioned, Haiti's major problem with regard to coffee, however, is less a 
matter of production than one of distribution, transportation and marketing. 
The new highway constructions from Port-au-Prince to Cap Haitien and Aux 
Cayes, scheduled to be completed by the end of 1952 and estimated at a cost of 
1,960,000 gourdes ($392,000) will serve vital needs of Haitian agriculture as 
well as the country's tourism program, now expanded to include price regula- 
tions for hotels and taxis, direct air and steamship connections to Miami, 
Florida, and tourist bureaus in several U.S. cities. 


Haiti, by its emphasis on the role of language in cultural matters, won. 
a seat on the Provisional Committee of Cultural Action of the Organization osf 
American States (0.A.S,). Protest against this emphasis, which would keep thee 
United States, Brazil and Haiti permanently on this committee of four, may 
lead to a modification of the structure of the committee when finally = 
organized, 
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DOMINICAN REPUBLIC 


The continued hearings on the new sugar law which has been approved by 
the U.S. Senate Agriculture and Finance Committees so far, keep relations 
between the Dominican Republic and Cuba at a high tension level (Hispanic 
American Report, Vol. IV, No. 5). Neither the elimination of a restrictive 
clause which would have made the quota depend on each country's treatment of 
U.S. citizens, nor the exchange of notes between the United States and the 
Dominican Republic terminating the Financial Convention of 1940, thus ending 
U.S. potential control of Dominican customs in case of non-payment of 
Dominican obligations assumed under that Convention, is reassuring the 
Dominicans with regard to the respective positions of their own nation and 
Cuba in U.S. eyes. No matter what the improvements in the state of Dominican 
sugar quotas may be in the final law, Cuba will still receive a lion's share 


in the U.S. market. 


A recently published Anglo-—Cuban agreement for sugar sales in the amount 
of 1,500,000 tons at world market prices but with tariff reductions agreed on 
at Torquay (Hispanic American Report, Vol. IV, No. 4 and Cuba, this Report) 
aggravated the Dominican pressure against Cuban privileges. The by-products 
of these irritations took curious form in the past month. 


Suspicion of Communist sympathies and unreliability of public officials 
have been the two main themes of Dominican criticism of Cuba, These two were 
linked in the case of the Guatemalan ship "Quetzal" which had been part of 
the frustrated expedition to invade the Dominican Republic in 1947 from Cayo 
Confites near Cuba. This ship, instead of plying its route between Cuba and 
Guatemala, sailed into the harbor of Ciudad Trujillo, The captain, Alfredo 
Brito, who was reinstated in officer's rank in the Dominican navy, which he 
had held prior to 1947, declared that he had led the ship to Ciudad Trujillo 
voluntarily because he objected to its use for Communist purposes (undisclosed), 
and that the crewmen trusted him so completely that there was no opposition 
to his change of course, The crew, largely Cuban, are now awaiting judicial 
procedure in the Dominican Republic, while Guatemalan authorities are claiming 
that the "Quetzal" had no right to sail under the Guatemalan flag and are 
seeking the official responsible for having issued the "Quetgal's" permit to 
do so, Captain Brito named Cuban Congressman Enrique Cotubamana Henriquez, 
former Dominican exile and brother-in-law of President Prio, as the leader of 
anti—Dominican activity in Cuba. This statement coincided with the latter's 
Staged kidnapping in Cuba, following which some members of the "Quetzal" crew 
were named accomplices in various attacks against the Congressman (Hispanic 
American Report, Vol. IV, No. 8), one of which he claims to have evaded and 
revealed by his disappearance, 


Public works within the Dominican Republic include several irrigation 
projects, both canals and windmills, to stem periodic droughts. One of these 
canals, lateral to one already existing in the Las Yanas section of Azfa, will 
cost an estimated 10,000 pesos. The drought of the present year is in large 
measure responsible for the need of the Republic to import rice, despite the 
Self~sufficiency of the country in this staple in normal years, 


PUERTO RICO 


The proposed "Constitution" continued to be an important subject of 
political rallies and discussions. The Independentisia party (P.I1.P.) kept 
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attacking the "civic crime that is being hatched against our people under Luis 
Munoz Marin," and definitely boycotted the August elections to choose the 
delegates to the Constitutional Convention. The Popular Democratic, the 
Statehood and the Socialist parties were the only ones to participate in the 
elections, which were orderly; but with the voting not so heavy as expected. 
Of some 781,910 qualified voters only 405,584 went to the polls. The Popular 
Democratic party obtained 324,110 votes; the Statehood party 60,378 and the 
Socialists 21,096, Some political observers agree that since the Socialists 
are virtually desintegrating as a party and since the ideals of the Statehood 
party are so close to those of Governor Munoz Marin's "nuevo estado" (new 
state) in the making, the government will have no problems in drafting the 
"Constitution" it has decided to write. 


One of the most serious attacks hurled lately against the government was 
the one made by Martin Travieso, defeated candidate for the governorship in 
the elections of 1948. The retired ex-president of the Puerto Rican Supreme 
Court stated that in his opinion Democracy was not functioning in the island. 
He added that the opposition forces carr and should join in an effort to "restore 
the democratic form of government in Puerto Rico as it exists in any other part 
of the Union," Travieso made it clear that under the "Constitution" to be 
drafted Puerto Rico would be an “organized” but not an "incorporated" territory. 
He believes that the Convention could draft a document providing for statehood 
for the island and that Congress would not reject it. Resident Commissioner, 
Antonio Fernés Isern, disagreed with Travieso as to the possibility of Puerto 
Rico becoming the 49th state, Fernés said, that after serving five years as 
the island's representative in Washington he is convinced that Congress would 
not grant statehood to Puerto Rico at least in the next 50 years, Fernés's 
pessimism caused bitter criticism from members of the Statehood party. Luis A, 
Ferré, prominent Statehood industrialist, commented that Dr. Fernés's 
attitude was not the proper one for the representative of a country of free 
men and for one who possesses American citizenship. 


The P.I.P.*s leaders commented on Travieso's remarks by saying that they 
were a signal to the citizenry to "intensify the fight that is being fought to 
restore normality in our life as a people." The government spokesmen refuted 
the implied accusations of the existence of a dictatorship and continued to pay 
their respects to the democratic system of government as it is now practiced 


under Luis Munoz Marin. 


The government was accused also of having prepared beforehand a draft of 
the "Constitution" it wanted to have passed. It was reported that some dele- 
gates were rather upset since they did not want to play the role of stooges, 
Government spokesmen disavowed these accusations. The Governor stated that 
his party has made some recommendations as to what might be included in the 
"Constitution" but that the delegates were free to accept, modify or reject 
them, This applied to the members of his party, too, The recommendations were 


to be used only as a basis for discussion. 


Sixty-three-year-old Nationalist leader, Pedro Albizu Campos, was found 
guilty of 12 violations of insular Law No. 53, which punishes any attempt to 
overthrow the government by the use of force or violence, As a result Dr. 
Albizu was sentenced to from 12 to 54 years in jail. The maximum penalty could 
have been 120 years, The lawyers of the defense are planning to request a new 
trial, Previously Dr, Albizu Campos had been sentenced to 18-25 years for 
other accusations (Hispanic American Report, Vol. 4, No. 4). He ite atill to be 
tried on other charges. 
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A Senatorial commission appointed to investigate "subversive" activities 
in the Government reports that it has gathered abundant evidence that involves 
several Government employees. It recommends that the Personnel Law be amended 
in order to eliminate these people from the Government. The names and the 
number of those implicated were not revealed. 


Puerto Rico's hope that Congress would allow the island to refine more 
sugar has vanished for at least the next five years. The U.S, Senate refused 
to follow the recommendations of the House providing for an increase in the 
amount of sugar to be refined in Puerto Rico, The island's sugar quota will 
be 1,080,000 tons, but it can refine only 236,000 tons of this quota, Of the 
refined sugar 126,000 tons will be allowed for the U.S. market, The rest is 


for local consumption, 


The shipping companies serving Puerte Rico are seeking a 20% increase in 
freight charges. The companies claim that the increase is necessary due to 
the continuous increase of operation costs, including higher wages decreed 
last year for port workers. The Insular Chamber cf Commerce has denounced the 
proposed increase, alleging that it will lead to 4 crisis through an additional 


increase in the cost of living. 


The new school year started with a reported 500,000 students enrolled in 
all the public schools from the elementary to the high school level, It is 
believed that some 100,000 children of school ege will be unable to attend 
school due to the lack of facilities. 


GRAN COLOMBIA 
VENEZUELA 


Shackling the press is not the exclusive privilege of the national govern- 
ment in Venezuela. The Zulia State Government imposed a fine of 3,000 bolivares 
(about $900.) on the morning daily, Diario del Occidente, of Maracaibo as a 
result of an editorial which vigorously attacked the government's action in 
taking possession of two privately-owned hospitals. The resolution of the state 
government declared that the editorial was “offensive and injurious" and tended 
to "create an atmosphere of disrespect for authority," and added that the fine 
must be paid within two days "because the material of a political nature 
contained in the editorial had not been presented to the examining commission" 
before publication. The newspaper answered by publishing another editorial 
protesting the fine as unjust because it lacked sufficient motives, unrighteous 
because it had no legal basis, inadmissible because to accept it without pro- 
test would be to recognize consciously and voluntarily an action which ignores 
human rights and guarantees, As for the charge of mixing in politics, the 
newspaper declared that not even by the wildest stretch of imagination could an 
article on administrative and technical functions such as social assistance 
be considered political in nature. 


As a result of this protest, the state government imposed an additional 
fine of 5,000 bolivares on the daily. At last reports, the fine had not been 
paid. 


Four persons, including former national Deputy Humberto Hern4ndez, were 
arrested in a raid August 15 on a clandestine hand-grenade factory, in which ~ 
twenty hand grenades were found, Hern4ndez, ex-deputy of the Acci6én Democrética 
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party, which has been declared illegal, had been exiled and later entered the 
country secretly from Havana, Cuba, Another of those arrested was Lucas 
Evangelista Pérez, a member of the Communist party, also illegal in Venezuela, 


The latest organization to be declared illegal in Venezuela is the 
Argentine organization "Acci6én Libertadora del Sur", In a decree by the Gov— 
ernment Junta, the organization was ordered to terminate its activities in 
Venezuela immediately. Although no official explanation was given for this 
action, most editorial comments were agreed that the government did not approve 
of the manner in which the organization had been trying to belittle the 
exploits of Sim6n Bolivar, father of five countries. 


The Government Junta has ordered the striking workers of the All American 
Cables and Radio to return to work at once. The decree stated that the work 
stoppage was affecting normal communications with the rest of the world and was 
interfering with the activities of the country. The striking workers were 
ordered to settle their differences by arbitration or some other peaceful means, 


The city of Caracas has been preparing to play host to the more than 300 
delegates who are expected to attend the Convencién Nacional del Petréleo to 
be held from September 9 to 18. Several foreign countries have already 
accepted invitations to send observers, among them being Mexico, Cuba, Ecuador, 
Great Britain, Spain and Switzerland. It is expected that at least twenty 
others will accept, 


Eight aspects of the petroleum industry will be discussed and studied and 
papers will be read on geological studies, exploitation and development of oil 
deposits, production problems, transportation, refining, taxation, and utiliza- 
tion of natural gas. All these papers have been prepared by experts in the Oil 
Industry in cooperation with the Venezuelan government and will be presented 
both in Spanish and in English, Thus, it is noped that a concrete idea will 
be gained of the Venezuelan oil industry's technical and historical development 
from the beginning to the present time. The organization of the convention has 
been in charge of the Minister of Mines and Hydrocarbons, Dr. Pedro Mureli 
DtAlta and the director of the Technical Office of Hydrocarbons, Dr, Gustavo 


Tiery Fombona, 


According to the government agency, Consejo de Nino, Venezuela has a grave 
social problem which must be given prompt consideration in the interest of the 
country’s future welfare, This problem concerns 100,000 abandoned children 
who roam the country at will, fending for themselves, The Consejo, which cares 
for 30,000 youngsters, has neither the funds nor the facilities to care for the 
other 70,000, The Children's Bureau gets only about 1% of the nation's budget 
of $560 million, These children represent 2% of Venezuela's total population, 
but even then do not include the many children living with parents and also 
needing help. Most of these homeless children are illegitimate children whose 
fathers have deserted them and who have later been abandoned by the mothers 
who find Venezuela's high cost of living more than they can cope with, Venezuela 
has no paternity law which forces fathers to recognize or support natural 
children and has no provision for inheritance equality of legitimate and 
illegitimate children, The last Venezuelan Congress considered paternity legis- 
lation before it was dissolved in 1948, but nothing came of it. 


According to Dr. Gustavo Machado, president of the Consejo, the 70,000 
children who cannot be provided for by the government are victims of physical 
and moral depravity. About four thousand of them live in Caracas, sleeping and 
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eating whenever and wherever they get the opportunity. The more fortunate ones 
get work as shoeshine boys or newspaper vendors, In the interior, conditions 
are even worse. or. Machado blames faulty education for the irresponsibility 
of the fathers in most cases, adding that "illiteracy, moral incapacity, 
jllegitimacy, etc., are, in the last analysis, consequences of lack of educa- 
tion," He is urging that a larger percent of the national budget be set aside 


for the work cof the Consejo. 


COLOMBIA 


During the month of August there were few changes on the Colombian 
political scene. The bitter polemic between Hl Siglo and il Tiempo regarding 
the responsibility for violence through the nation continued unabated. The 
Conservative El Siglo answered the charges of falsification of the text of the 
bishops? Fastoral (Hispanic American Report, Vol. IV, No. 8) saying that the 
errors were caused by a mechanical defect in the linctype machine. The idea 
that a mechanical defect could cause a machine to add a word and omit a para— 


graph was thoroughly ridiculed in the Liberal El Tiempo. 


In answer to the Liberals'plea for a return to normality and constitutional 
guarantees, El Siglo, the official government newspaper, stated that such 
action would be a grave error and that the important step now for the Conserva- 
tives is to consoiidate their position in power. They are not interested in 
restoring complete tranquility in the nation—nor do they desire chaos-——but 
peace and order in 98% of the country is sufficient for their purposes. The 
attitude of the present regime toward the role of the State was presented in 
Hl Siglo in an editorial entitled “Agonia del Estado de Derecho" or the "Death 
Struggle of the *Law State’."* The definition of tne State given was: the 
power which determines the state of being of the common people in order that 
they may attain the common good, According to the editorial, the Liberals are 
trying to achieve this end constitutionally and demccratically, submitting 
everything to the vote of the people. This attitude is labeled "Liberal 
formalism,'"* Such a solution consists in supplanting the trust of men by norms, 
the trust of leaders by laws. It is a fetishistic adoration of law and 
sacrifices necessit;y to procedure, the common good to the integrity of the con- 
stitution. In short, the difference between the Conservative and the Liberal 
concepts of the State, according to the article, is the difference between the 


vhilosophies of Moscow and Rome, 


It is interesting to compare the viewpoints of a government official and a 
Liberal refugee concerning the turbulent situation in Colombia, In his address 
to the nation, Minister of War Roberto Urdaneta Arbel4ez cited as the basis of 
the trouble the fact that on April 9, 1949, when Gaitén was assassinated, 
hundreds of criminals were freed from prisons and jails, (a report which 
El Tiempo also published at the time) and tne weapons of the police were placed 
in their hands; and as a result there arose in several parts of the country 
groups of armed men who Killed, stole, sacked, and destroyed. When the police 
coulc not control the situation, the Army was called in to restore order. 
Farmers living in the areas where the violence was most rampant were forced by 
the "bandits" to collaborate, This situation forced the Army, on some occa- 
Sions, to order the farmers to leave their lands until order was restored, a 
harsh but necessary measure. Urdaneta next cited several incidents of 
atrocities, but he did not attribute them to Liberals. However, he charged 
that the official agents of the Liberal party have not condemned these activi- 
ties; rather they have encouraged them by leaflets and clandestine radio broad- 
casts, 
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The Liberal refugee charges that the Conservatives could have kept the 
situation from becoming so bad if they had been willing to make even a single 
gesture toward conciliation when they came to power; instead they chose a war 
of extermination, All Liberals were removed from the police force; Liberal 
army officers were either retired or removed from posts of responsibility. 
Younger Liberal officers were sent to the sparsely settled East Plains region. 
It was these who frequently deserted, often taking a good part of the garrison 
with them, and formed guerrilla oands. In towns where Liberal authorities had 
been elected, Conservative cabinets, accompanied by the police, walked in and 
took charge. Resistance was met with bullets. A government decree ordered all 
private persons to surrender their weapons, but it was soon found that those of 
Conservatives were returned; therefore, Liberals ceased to register theirs and 
became "bandits," as the government labeled all those who possessed unregistered 
arms, Then the national police were ordered to wipe out the "bandits." Since 
that time, according to the exile’s report, it has been full-scale civil war, 
and an estimated 240,000 persons have been killed. 


In spite of the unsettled conditions, elections, which were postponed last 
June, finally have been set for September 16. The Conservatives began their 
campaign August 11 with the slogan "Reconquest of the Legislature." Of course, 
their plan of attack also emphasizes condemnation of the Liberal party. Three 
main problems confront the Conservatives: 1) division of the party in several 
departments; 2) disagreement in the preparation of the departmental lists of 
candidates; and 3) lack of enthusiasm for present leaders and general apathy 
of the masses. In Valle del Cauca two Conservative directories have been 
elected, In the departments of Magdalena, Tolima, and Bolivar the party is 
likewise split by the followers of the various aspirants for the official 
candidacy for seats in legislature, Within the National Conservative Direct~ 
orate itself there is much concern over the selection of the official candidates 
from the various departments, Certain_parties are doing their best to see that 
only a minimum number of Alzate Avendano’s friends appear on the lists, This 
is to preclude any Alzatista resistance in the new legislature to impede the 
plans of these groups. In the coming elections the Liberals, with the excep-— 
tion of the "Popular" faction, will abstain from voting. There is one group 
within the Conservative party which also has announced that it will not go to 


the polls, 


Upon the expiration of their 30-year contract on August 25, the Tropical 
Oil Company returned, with nc compensation, the De Mares oil concession to the 
Colombian government. However, the government company, Empresa Colombiana de 
Petréleo (E.C.P.), has arranged for the International Petroleum Company to 
advise on the producing activities of the four De Mares fields on a cost-plus 
basis, Also included in the agreement was a lease permitting International to 
continue operating completely autonomously the Barrancabermeja refinery for an 
annual rent of $255,000. The E.C.P. plans to invest $20 million in enlarging 
the refinery. Of this amount $10 million will be loaned by International. 
After the new installations are in, the rent will be increased to $1,200,000 
yearly, For Colombia this agreement assures that its first venture into the 
oil business will have the advice of International's 3-years'* experience in the 
De Mares operations, and the guarantee that the refinery supplying most of the 
country's petroleum products will be operated by experts. International will 
also train Colombian technicians to take over operations when the lease expires. 
The agreement provides International a source of crude oil and refinery capacity 
for its subsidiary, Esso Colombiana, S.A, (Both the International Petroleum Co, 
and the Tropical Oil Co. are affiliated with Standard Oil of New Jersey.) This 
is the first time that a foreign—held concession has reverted to the granting 


country through normal term expiration, 
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Colombia is making every effort to attract foreign capital. To provide a 
regular channel for foreign investments the Industrial Finance Corporation is 
being created. The initial cepital, now calculated at about 10 million, will 
come from banks, savings companies, and industry in general, The Corporation 
will be a trustee for industrial bonds and will be able to look for foreign 
financing for enterprises which lack sufficient operating capital, It will be 
interested especially in finding direct help for small industries through 
credit systems, Aid to agriculture is included in the plans also in such cases 
as the sugar industry. A commission from the International Bank for Recon- 
struction and Development, headed by vice-president of the bank Robert L. 
Garner, was invited by the Colombian government to study the needs of industry 
and the economic aid needed to amplify the financing of the Corporgtion. They 
will also study the petitions of the Central Hydroelectric plant at Lebrija in 
Santander, which for several years has been asking tne IBRD for a loan in order 


to finish the project. 


A major incentive to foreign capital was the law promulgated August 3, 
which further liberalizes regulations on foreign investments. The law, which 
applies to all foreign investments except in the oil and gold mining industries, 
provides for the free importation of foreign capital in the form of currency 
or farm, mining, or industrial equipment. Such capital may be re-exported at 
any time; furthermore, undistributed profits may be registered as imported 
capital. An exchange license or authorization from the Exchange Registry 
Office is all that is needed. The law also provides that capital imported 
prior to August 3 has the same rights provided that all requirements were met 
which were in fcrce at the time the capital was imported. According to latest 
available reports, since the law was announced, the Exchange Office has 
registered petitions to import $1,306,222, The recent industrial census showed 
that there are 1,201 foreign investors in Colombia, representing an investment 


of $459,988,234. 


ECUADOR 


On July 31 the Permanent Legislative Committee presented to the Vice- 
President of Ecuador a number of bills providing for certain reforms in the 
present constitution. Some of the basic reforms are: the abolition of the 
invocation of the name of God; the reform: of Article 3 which states that the 
national sovereignty resides in the people; the reform of Article 17 which 
requires that an individual applying for Hcuadoran citizenship must be at 
least 21 years of age. 


The Technical Director of Agriculture in the Ministry of Economy, was 
informed that certain Dutch firms in Indonesia desire to emigrate because of 
the approaching threat of Communism, The representative said that because of 
its climate, location, and topography Ecuador is the ideal country in which to 
establish a Dutch colony. This colony would in turn, be willing to invest a 
large capital and devote itself to the increased production of tropical pro- 
ducts thereby facilitating the export of coffee, cocoa, and rubber, The firms 
which would establish this colony have been active in agriculture, commerce, 
and industry up to the present time, 


Of primary importence this month has been the border dispute between Peru 
and Ecuador in connection with the provision for a line of demarcation made by 
the Rio de Janeiro Treaty. Early in August the National Defense Ministry of 
Ecuador announced that Peruvian troops of La Chimara and La Victoria fired on 
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the Ecuaderan garrisons of Gualingo and Morero, The garrisons of both coun- 
tries are located in Santiago Zamora Province, the disputed frontier area. 

The Ecuadoran Foreign Minister then lodged a formal protest with Peru concern= 
ing "these regrettable incidents." Qn August 11, the anniversary of Ecuador's 
independence, President Galo Plaza gave a full report before Congress of the 
work accomplished by his administration during the past year. (This address 
was next to the last of his Presidential term, The president announced 
earlier this month that he plans to withdraw from politics and return to 
private life when his term expires. The president made no direct comment on 
President Manuel Odria*s speech concerning the border problem, However, he 
did say that Ecuador could not accept "a border demarcation in the sector of 
the Rio Santiago and the Rio Zamora which does not fully recognize our inalien- 
able geographic rights nor grant Ecuador a proper and sovereign outlet to the 


Maranon River." 


Five attacks were officially reported during the first few days of the 
dispute and more followed. However, Ecuador's Foreign Minister denied the 
report that Ecuadoran aircraft had machine-gunned Peruvian soldiers in the 
border area. Citizens were urged to remain calm and were assured that all 
possible precautions were being taken to maintain the defense of the nation, 
Throughout Ecuador demonstrations were held by political parties, workers’ 
organizations, military forces and various private and public organizations 
in support of the government in this time of emergency. Meanwhile the presi- 
dent met with military and diplomatic consultants of the government to discuss 
the border incidents, He addressed the people on August 17, promising that no 
matter how difficult the situation, the Government and the people would meet 
it united. The four countries which had subscribed to the Rio de Janeiro 
Protocol, Argentina, Brazil, Chile, and the United States, planned to send a 
military commission to investigate the border problem and will serve és 
mediators in the settlement of the dispute, 


PACIFIC CCAST REPUBLICS 
PERU 


The century-old boundary question with Ecuador flared again with sporadic 
Clashes between border troops. The area involved is one in which no definite 
boundary has ever been agreed upon. In the past nine years, 90% of the fron- 
tier has been established by Ecuadoran and Peruvian engineers. However, no 
agreement has been reached in the area of the Zamora~Santiago tributary to the 
Maranén river, Ecuador insists it is entitled to an outlet to the Amazon via 
the Maranén,. Peru emphatically rejects any such claims and holds that both 
banks of the Maran6n are irrevocably Peruvian. Peruvian spokesmen say that 
the whole outburst is an attempt on the part of Ecuadoran President Galo Plaza 
Lasso to gain international attention and sympathy for his territorial claims 
by accusing Peru of aggression, To arrive at a settlement of the dispute, 
Peru has suggested that a committee composed of representatives from the U.5., 
Brazil, Chile and Argentina, the four guarantor nations of the 1942 Rio Pro- 
tocol, make an investigation and report. However, Peruts attitude is not 
conciliatory since that country maintains that the report of the investigating 
group will merely serve to place the responsibility for the incidents on 


Eeuador, 


The first trade agreement between Peru and Western Germany was signed 
July 20,1951. Under its terms, Germany is to export to Peru machinery, 
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apparatus, vehicles, metals and metal products, chemicals, and pharmaceuticals 
in exchange for raw sugar, cotton, wool, ore and ore concentrates, 


Water shortages may curtail tara-—pod production in Peru, trade sources 
predict. In 1951 Peru will probably not exceed 3,000 tons which is the 
equivalent of 1,500 tons of powder, Only about 2,600 tons was collected in 
1950, but foreign demand was less favorable. Except for tara, Peru is depend- 
ent upon foreign suppliers for vegetable tanning materials, Argentine 
quebracho extract, estimated at about 3,600 metric tons a year, accounts for 
over 80% of Peru's needs followed by Italian chestnut extract which accounts 
for 15%. Quebracho extract is preferred, but a significant increase in the 
local consumption of Italian chestnut extract has been noted in recent years, 
Domestic tara is relatively low in tannin and not considered a suitable 
substitute for quebracho or chestnut extracts. 


Generating and transmitting apparatus for a new hydroelectric plant on 
the Paucartambo river in South Central Peru has been ordered from Westinghouse 
Electric International by the Cerro de Pasco Corporation as a part of a pro- 
gram to extend zine production, The apparatus includes three 24,000-kw 
waterwheel generators, four 25,000-kw step-up transformers, three auto- 
transformers and 14 outdoor circuit-breakers that will provide pcwer for 
Cerro de Pasco's operations at La Oroya. 


On July 23, 1951, the official text of the proposed petroleum law in 
Peru was made known, This law, which establishes a new oil policy for Peru, 
was sent to Congress on July 28, It permits an increase in national oil 
development activities which were restricted by resolutions prohibiting all 
new concessions. It represents a rectification of the extremely nationalistic 
oil policy previously followed by Peru. The new law recognizes the fact that 
that country cannot exploit its oil deposits alone, and it tends to facilitate 
the work of foreign enterprises although imposing definite conditions on them, 
Companies granted concessions will pay a tax ranging from 12.5% in the coastal 
zone to 3% in the mountainous regions on crude oil extracted. This tax can be 
collected by the government in money or in kind. The companies will also pay 
33% cn the value of exportations, Exploration permits may be issued for six 
years, renewable twice, but they will not be granted in zones situated less 
than 150 kilometers from the Peruvian frontier. The exploitation concessions 
may last 45-50 years and these pericds may be increased. 


Recent statistics indicate a continuous rise in revenue received at the 
port of Callao from import duties. Total receipts for the first six months of 
1951 amounted to 285,586,200 soles (approximately $18.9 million), far surpass- 
ing the total received during the same 1950 period, 


Two Henschell locomotives arrived in Callao for service on the Huanacayo- 
Huancavelica railroad, They weigh 95 tons each and were purchased from 


Ferrostaal A.G., Essen, Germany. 


Peru, in cooperation with the U.S., will buy a large tract of land near 
the town of Chisica Apeste de Leya at a cost of $100,000 on which will be 
constructed a modern and well equipped normal school to train teachers for 
Peruvian schools. Funds will be provided by the government of Peru and the 
North American—Peruvian Cooperative Service. 
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BOLIVIA 


The tin situation of Bolivia continues to be the number-one item of its 
news. The Reconstruction Finance Corporation, the only buyer of Bolivian tin 
in the United States, made its seventh price reduction in recent months, 
lowering it to $1.03 per lb. Bolivia replied by saying that it would not sell 
one gram of tin to this country at that price, this in spite of the fact that 
Bolivia hes been selling tin at that price to London with no argument. 

Bolivia insists, however, that since production costs are so mich higher now, 
and since it exhausted all of its high grade ore during the last war at the 
insistence of the United States, that country should agree to pay prices 
higher than the world market, 


Later the R.F.C. offered a three-months* contract at $1.12 per lb., but 
the companies unanimously refused the offer, saying that instead of a three 
months’ contract, it would in reality be for six months since it would involve 
not only the future three months’ production but also that of the past three 
months. They offered to accept the contract for a month. Meanwhile, they 
prefer to store the scarce tin in their Pacific coast warehouses in stockpiles 
totalling about 3,500 tons, 


'W. Stuart Symington, director of the R.F.C., in offering the $1.12 figure, 
stated that even with the increased income Bolivia would not benefit but that 
instead the worst fault of the country would cnly be perpetuated, that of an 
economy based exclusively on tin, whose benefits served a small minority. 


Representatives of the tin industry have stated that a price of $1.40 
would be equiteble but that anything less would not even cover the cost of 
production, They strongly object to the idea that all the profits are serving 
a small minority. Currently they are maintaining production, despite the lack 
of a United States market, sure that the necessity cf a supply of tin in this 
hemisphere will eventually result in an agreement satisfactory to the two 
countries, 


Prominent in this month's news of Bolivia is its permitting four major 

revolutioneries to enter the country from exile, if they wish. They are 
fetor Paz Estenssoro, president of the National Revolutionary Movement; José 
Antonio Arce, head of the Partido de Izquierda Revolucionario; and Luis 
Aramayo and Victor Sanjines, both active in the latter party. Paz Estenssoro 
has been declaring from his exile in Buenos Aires that the military junta of 
Bolivia has been making various arrests of veople with opposing political 
views. He says that entire districts have been occupied by the military in 
order to arrest certain members of the opposition. 


Anti-United States actions were undertaken by a group of workers in 
Corocoro, where they threatened the American workers in the Smelting and 
Refining Company of Bolivia, Mr. H.F. Brownville, manager of the company, 
asked for and received governmental protection for his men, 


Bolivia and Chile have been showing commendable cooperation of late, with 
their Ministers of Public Works discussing the promotion of public works 
beneficial to both countries, including the production and consumption of 
Bolivian petroleum, and the building of roads, principally from Iquiki to 
Oruro, thus facilitating commerce. There was also a rumor of a possible oil 
pipeline from the plateau zone of Bolivia to the port of Arica on the Pacific. 
So far the Chileans have sent two locomotives and 20 freight cars to the 


is 
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Arica-La Paz Railroad in order to help solve the difficulties of transporting 
goods to Bolivia, 


Bolivia has been in the news recently with regard to the Institute of 
Inter-American Affairs, since Albert P, Gorman, industrial engineer, has 
presented a plan to that organizaticn in conformity with the Point Four pro- 
gram to make the mines and industries of Bolivia safer. Gorman spent four and 
one half years in Bolivia introducing more modern methods of production, 
including means of avoiding explosions, installation of machines to eliminate 
dust in the air, the bettering cf sanitary conditions and facilities, and anti- 


tuoerculosis measures, 


On August 6, Bolivia celebrated the anniversary of its creation 126 years 
before. President Ballividn asked the country to unite, forget its political 
hatreds and to begin an epoch of work and progress to counteract the precari- 
ous economic and social situation confronting the country. Later in the 
month he stated that the production of tungsten would be increased to satisfy 


U.S. needs. 


CHILE 


Labor conditions continued in a state of upheaval during the month of 
August. The striking employees of the Bank of London in Santiago were joined 
by workers from oranch banks in Valparaiso, Concepci6én, and Punta Arenas, 
causing an almost complete paralysis of banking activities in Chile. Although 
banking employees are among the highest paid of the white-collar workers in 
the country, their principal reason for striking was a demand for higher 
wages, Horacio Walker Larrain, ex-Foreign Minister, and now representing the 
Bank of London, declared that the banks could not accede to the demand since 
it would set a precedent which might, in the future, enable all the banking 
employees of the country likewise to strike successfully. 


Nonetheless, on August 8 a general banking strike was declared through- 
out the country by Edgardo Maas, chairman of the National Council of the 
Banking Employees’? Federation, and not until five days later did they accept 
the ruling of the Government cabinet of a tripartite arbitration court to 
study the bank employees’ demands, The court wes to render a decision within 
three days, but a finaj. decree had not been made public by the end of the 


month, 


The banks were not alone in the harassing work stoppages, for the coal 
workers of the Schwager mine went out for 48 hours, and prompted a declaration 
of a state of emergency; the Army was forced to take over the control of the 
Santiago ifunicipel Slaughterhouse as the strike of meat workers continued; 
striking municipal employees of Vina del Mar made life difficult in that city; 
and members of five huge bakers’ unions in Concepcién and 14 in Santiago 


Province stopped work in a demand for higher wages. 


Moreover, the Federation of Chilean Educators, including all primary and 
secondary teachers, went on strike for two days starting August 17. A total 
of 12,000 workers of the nitrate mine in Tocopilla, who refused to accept the 
Ministry of Labor*’s ruling that the list of candidates for officers of the 
mine workers* union were Communists and therefore ineligible to hold posts as 
union officers, went out on strike. Port stevedores in Tomé who refused to 
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unload wine when they felt other commodities were needed more, stopped working, 
and 1,300 employees of the electric company of Santiago, Valparafso, and 
Aconcagua provinces struck in a protest over the failure of the company to pay 
the dismissal wages of 27 employees who were laid off. 


Such nearly chaotic conditions have placed a great strain upon the func- 
tioning of the Ministries of Labor and Economy and upon the President, and as 
a result, it is rumored that an additional Labor Under-Secretariat will be 
created to handle the increasing number cf strikes, 


It seems obvious that the labor leaders of the country are able to cause 
confusion and disruption to the national economy wherever or whenever they 
wish, in spite of the Law for the Permanent Defense of Democracy, The osten=- 
Sible objective of these work stoppages has been increased wages, with a few 
protests over the expulsion of some labor leaders, presumably Communists. But 
just how far such peaceful but harassing disturbances will go on and to what 
degree remains to be seen, 


In the political sphere, the National Executive Committee of the Radical 
party completed on August 20 its ballot-counting for the selection of the 
Presidential candidate end found that Pedro Enrique Alfonso, an advocate of 
the fight against Communism, was the most popular choice, with 18,207 votes as 
compared with the 16,616 votes of Marcial Mora. However, the rumor persisted 
that the candidate would be chosen finally by the stronger leftist faction of 
the party and would not be either Enrique Alfonso or Marcial Mora. 


On August 11 the Export-Import Bank granted $11,150,000 credits to the 
Corporacién de Fomento for the expansion of the steel and iron-alloy plants at 
Huachipato, Previous loans to the Concepcién plant have been $48 million and 


were made to run for 20 years at 4% interest. 


The coal strikes of Lota and Schwager heve caused the Chilean Government 
to import huge shipments of coal from the United States in order to keep the 
National Railroad running. A large shipment arrived on August 11, and the 
railroad was functioning normally by August 14, 


In spite of the strikes in the nitrate mines, however, sales begun in 
July showed a 100,000-ton increase over the previous 12-month period and 
include further negotiations for sales to Japan and West Germany. Evidently 
not displeased with Chilean trade prospects, a british trade mission has 
offered Chile credits for purchasing agricultural implements and other types 
of machinery and evinced an interest in purchasing nitrates and lumber. 


RIVER PLATE REPUBLICS 
ARGENTINA 


The most important development in Argentina during the month of August 
was the apparent failure of Evita Perén to secure the Peronista party's 
official nomination for the vice-presidency. That appeared to be the only 
logical conclusion to be drawn from the events during the period which began 
with the party rally on August 22 and ended with Zvita's August 31 rejection 
"of the vice-presidential nomination of the Peronista party's Supreme Council." 


| 
i 


- 30- 


On August 22, masses of workers from all parts of the country gathered 
in Buenos Aires for a "Cabildo Abierto Justicialista"—a pre-election mass 
meeting of the Peronista party, The gathering, which provided the workers 
with a two-day holiday, served the dual purpose of making everyone election 
conscious and of cowing the resistance to Evita's candidacy. Everything 
appeared to be well planned and going off smoothly, including the demand, 
voiced by speaker after speéker, that the Peréns rule forever—or at least 
for the next six years, Then the unexpected happened: the Peréns delayed 


their acceptance, 


The crowd, estimated variously at from 250,000 to over 2 million, had 
assembled on Avenida Nueve de Julio, which is claimed to be the broadest 
street in the world. The mass meeting was sponsored by the C.G,T., the govern- 
ment labor organization, A 2k4=-hour work stoppage had been extended two days, 
and free food, lodging and transportation were provided in order to enable 
party members to come in from the provinces. The city was adorned with flags, 
gigantic pictures of the Peréns and rabidly anti-U.S. posters, apparently 
contributed by a new nationalistic art school, One poster proclaimed the U.S, 

: to he the "most criminal nation in the world." The afternoon was devoted to 
: speech=making, shouting slogans and singing party songs. For the evening, 
soccer matches (later cancelled), prize fights, theatrical performances and 
moving pictures were offered free of charge. It was generally expected that 
: by 10 p.m, the Peréns would yield to the "will of the people" and become the 
official candidates of the party. There were reports that the C.G.T. had 
a declared that the work stoppage would be continued until the Peréns accepted, 
e and the newspaper Ahora appeared with a picture of Evita on the front page 
inscribed "Vice-President of the Republic.” 


e Mrs. Perén addressed the crowd saying that their shouted demands that she 

: become vice=president came as a complete surprise to her. She pleaded, "Don’t 

make me do what I dontt want to do," Then she asked for four days to consider 

| a the matter. When the crowd persisted she lowered the time to 24 hours, then 
. to two hours. Finally she appeared to accede, saying, "I shall do as you wish." 
4 This was generally considered as a tacit acceptance of the nomination, 
: Reportedly, the Supreme Party Council, which actually nominates the candidates, 
made the nomination official and set August 24 for notification and acceptance, 


E However, even as tiie crowds began to go home a confusion of conflicting 
| reports and rumors began. The notification was postponed. Finally, on the 
a evening of August 27 the official committee entered the presidential mansion, 

4 When they left, an hour later, they said thet the Peréns had been notified, but 
| no mention was made of acceptance, Rumors were countless. Party leaders from 
the provinces rushed to Buenos Aires. Secret meetings were held. Then on 
August 31 the official silence was broken and Eva Perén told the nation by 
radio of "a decision I have taken by myself™ not to be a candidate for vice- 


president, 


To find reasons for Evitats renunciation, one needs only to recall the 
following facts: if she were nominated the country might find itself in the 
absolute power of a socially unacceptable woman shunned by respectable society 
even after her husband became President; 4 politically astute woman, the idol 
and champion of the masses, far more radical than her husband; a woman with no 
economic sense, who might lead the country to ruin, Furthermore, no Argentine 
woman has yet been elected to public office, female suffrage having been 
granted only a little over two years ago; and many party workers, especially in 
in the provinces, felt that traditions were falling too fast. Apparently, 
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strong resistance came from the officers of the Army as well. It is said 
they had no relish for the idea that their commander-in-chief, through some 


eventuality, might be a woman, 


The fact that there was strong intra-party opposition to Evita's 
becoming her husband's running mate was indicated by the fall from grace of 
the man who had been mentioned as Perén's most probable successor, A few 
months ago, when the Peronistas began stencilling election slogans on Buenos 
Aires house fronts the only name sometimes added to that of the Peréns was 
that of Domingo Mercante, Mercante is still governor of Buenos Aires Province, 
but the party press ignores him, and two of his close political friends were 
purged from the party. One of them, Bernardo Garaguso, a member of the 
Supreme Party Council was one of the founders of the party and had always 
proclaimed his loyalty to Per6n, He, as well as Carlos Seeber, a member of 
Congress, had been expelled from their positions in the party for "lack of 
party discipline." That action had taken place eight days before the "Cabildo' 
but apparently had not cleared the way for Eva Perén's nomination, 


Meanwhile, the government continued to accuse the opposition parties of 
collaboration with foreign interests. Minister of the Interior Berlenghi 
accused certain foreign "groups of capitalists and imperialists...of trying to 
create an atmosphere of unrest in Argentina."" "The plans of these groups," he 
Said, “are known. They comprise acts of terrcrism, sabotage, and of violence, 
executed at the behest of these foreigners by the leading members of the 
Socialist, Radical, Conservative and Communist parties." Actually, the govern- 
ment was worried because there was sabotage and unrest. 


However, the opposition parties appeared thoroughly cowed, The houses of 
many of their leaders were ransacked by hoocdlums after being marked with red 
crosses (a device used by the 'Mazorca'’ under Rosas), and an unspecified 
number of them were arrested, The Radicals, although they had nominated 
Ricardo Balbin and Arturo Frondizi as candidates, still seemed undecided as to 
whether they should participate in the elections; the Conservatives had not 
yet gone to the trouble of nominating candidates. All the opposition groups 
asked their followers to stay off the streets during the day of the "Cabildo"” 
and the following days to avoid incidents, The Radicals were brazen enough 
to ask the government for radio time but were told that the state radio did 
not broadcast political propaganda. The only printing shop which would print 
their propaganda was raided by police and had to cease printing Radical party 
literature. "Descartes," the columnist who is suspected of being Perén, in 
his usual sulphurous mood accused the Radical party of "seeking foreign inter- 
vention and dollars from the State Department." He also predicted murderous 
attempts and assassinations and promised retributions that would be remembered 


for centuries. 


One cause for government concern was the railroad strike which began at 


the end of July (Hispanic American Revort, Vol. IV, No, 8) and continued into 
August. The four major lines leading into Buenos Aires were damaged on August 
1 by a series of explosions, There were similar occurrences in many parts of 


the country, but the strike was effective only in the southern section on the 
General Roca system. Passenger traffic was hardly affected, but freight 


traffic was still not moving normally by the middle of the month, At first, 
news of the strike was kept cut of the press, but on August 3 Perén found it 


necessary to put the railroads under martial law, giving the Arny broader 
42 of this year (Hispanic 


powers than it had in a similar situation in Januar ; : t 
American Report, Vol. IV, No. 2). The striking union, La Fraternidad, did no 
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have the support of other unions (or of the populace), and the strike was 
crushed two days after the proclamation of martial law, Many railroad workers 
were arrested, 80 in Cérdoba as late as August 12. Part of the Peronista 
press, as usual, accused Americans of having instigated the strike activities, 
and others accused the Communists. This time the Communist party had the 
perfect answer: it not only denied all responsibility but joined the govern- 
. ment in condemning the criminal acts perpetrated by "those who are in the 
| i service of Yankee imperialism," La Nacién was the only paper that did not 
@ join in blaming foreign interests but merely reported the news of the strike 
7 and sabotage without editorial comment. This brought a heavy attack by the 
: government press and radio, La Nacié6én was accused of the "most absolute 
indifference to a dastardly and criminal attack," 


Students once more figured in the agitation against Perdén, The students 
at a secondary school in La Plata struck in protest against the faculty's 
endorsement of the Peron's as candidates in the coming elections, 


| 

Of particular concern to Great Britain was the cessation of meat shipments 
| because of the shortage in Argentina owing to the drought. The suspension 

a order went into effect on August 15 and meat shipments to Great Britain will 
not be resumed until conditions of meat production are improved. 


Reports from Argentina indicate that extremely dry conditions in the 
provinces of Tucum4n and Cérdoba will lead to a reduction in the wheat acreage 
to be sowed, The provinces of Tucum4n and Cérdoba normally produce at least 
half of Argentina's wheat, 


URUGUAY 


| by a nine-man executive council has reached the stage where its final appro- 
‘ val appears to be only a formality. This month, in an extremely cordial meet- 
4 ing at the residence of President Andrés Martinez Trueba, political party 

leaders agreed upon the content of the bill to be submitted to Congress in the 
near future for the necessary constitutional reform. The bill closely follows 
the proposals outlined in the initial agreement (Hispanic American Report, Vol. 
IV, No. 7). Since the parties represented at the meeting hold more than the 
two-thirds majority required in the Congress, the bill is assured of prompt 
passage, 


7 The proposed governmental change whereby the President will be replaced 


Uruguay's excellent agricultural status, as revealed in the report of the 
| joint World Bank-United Nations Commission (Hispanic American Report, Vol. IV, 
. No. 8), was further pointed up by Dr. César Charlone, Uruguayan delegate to 
eo the U.N, Economic and Social Council, which met this month in Geneva, Switzer- 
. land. Dr. Charlone stated that Uruguay neither desires nor expects any other 
international collaboration than that which it can obtain from the Inter- 
national Bank, and that all other international development funds should be 
channeled to more economically backward areas. 


The government has taken some significant steps to control inflationary 
prices of agricultural products. A livestock and agricultural census has just 
heen completed, and the results are now being tabulated. In the meantime, an 
official price of 14.50 pesos per 100 kilograms was announced for the wheat 
crop now being planted, down from last year's high of 16.50 pesos, The Bank 
of the Republic expects that the new price will require payment of only about 
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15 million pesos in subsidies, 11 million less than last year. Growers had 
asked for an official minimum of 20 pesos, which would necessitate subsidies 

of about 25 miliion pesos, A quite different procedure is being taken with the 
current bumper corn crop, No official price will be set, but the government 
will buy and stcckpile 20,000 metric tons of corn at ten pesos per 100 kilograms. 
This stockpile will be marketed as necessary to control excessive price fluctua- 


tions. 


Cmnibus transportation personnel continue to have difficulty in finding a 
satisfactory solution to their preblems, The strike of Montevideo workers, 
narrowly averted last month, broke out again on August 7, when it was charged 
that the company had failed to fulfill its obligations, On August 12, however, 
the strikers agreed to accept the concessions offered by government conciliators, 
and returned to work, The next day, 800 inter-city bus drivers, apparently 
encouraged by the success of the Montevideo workers, left their jobs, asking 
increased wages and improved working conditions, At last reports, all efforts 
to end the strike have been fruitless, 


In an effort to improve badly overtaxed municipal transportation in 
Montevideo, the government is negotiating the purchase in the United States of 
250 trolley ouses and has announced that construction of the long=-planned subway 
system will begin in the near future, Uruguayan and French technicians have 
completed plans for the system, and the government will accept bids until 
November 15, 1951, for the first section, which will link the “Centro™ in the 
old part of the city with the area known as the "Uni6én", Construction costs are 


estimated at 60 million pesos. 


Congestion in the Port of Montevideo (Hispanic American Report, Vol. IV, 
No. 7) is still serious, Efforts to relieve conditions have had little bene-— 
ficial result, and it is now estimated that around 200 million pesos’ worth of 


merchandise has accumulated in port facilities. 


An appropriation of 1,250,000 pesos has been requested by the Executive to 
conduct a population census, Uruguay's first since 1908. This census is, 
expected to show a sizeable increase over the last semi-official estimate of 


2,240,000 in 1947. 


ARAGUAY 


Although there was some evidence this month of the tight control exercised 
by the government of President Federico Chaves, there were also signs of strong 
opposition to Communism, in spite of charges to the contrary (Hispanic American 
Report, Vol, IV, No.'s 2 & 7), and a surprisingly democratic development in the 
labor field, 


Reports from foreign sources state that the national police has ordered the 
registration of all mimeograph machines in the country and has forbidden the 
sale of such machines without previous authorization by the police, Opposition 
parties, whose newspapers were censored cr suppressed, have been mimeographing 
anti-government manifestos and "newspapers." These "newspapers," mostly of 
extreme leftist leanings, have been attacking the government as reactionary and 
have charged thet Communist leader Obdulio Barthe, who had sought political 
asylum in Argentina, has been arrested there and turned over to the Paraguayan 


police, who are now holding him incomunicado in Asunci6n. 
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News has just been received of the results of the Second Paraguayan Labor 
Congress, held in Asunci6én July 12 to 15. President Chaves and other high gov- 
ernmental and diviomatic officials were present at the opening sessions of the 
Congress, and mest business firms closed for the day to allow all their employees 
to attend. Despite the fears of some labor leaders that interference by the 
government or the influence of Argentine labor agents in the country would 
disrupt and disorient the results of the Congress, the meetings appear to have 
had results unusually favorable to democracy, The general trend seems decidedly 
away from either Commnism or the Argentine type of government-sponsored unions, 
and toward the free union movement of the United States. A new apolitical labor 
central, called the "Confederation of Paraguayan Workers" was formed. Its bylaws 
repudiate Communism, declare it free of political objectives, and prohibit any 
political activities within the union, The conference declared its support of 
the Charter of the United Nations and the Chapuletepee Agreements, As yet the 
new organization is not affiliated with any international group, but the 
Executive Committee was authorized to study the possibility of future affilia- 
tion with such a group if it would be adventageous,. 


The 50% wage increase granted last month to all non-governmental workers 
has been followed by substantial increases in many fields, including transporta- 
tion rates, newspapers, and cigarettes, There are reports of higher food prices, 
although no change in ceiling prices has been authorized, The cost-of-living 
index, which already stood at 1229 in June as compared with 1170 in January, is 


expected to show a sharp rise. 


At the request of the government, the International Bank for Reconstruction 
and Development is sending a mission to'Paraguey to make an agricultural survey, 
and report on the possibility of financing an agricultural development program, 


BRAZIL 


Scarcely a year ago the Brazilian presidential election ended with much 
turmoil and discussion, but already signs of political maneuvering for the next 
campaign three years hence are apparent. Former Governor of Seo Paulo Adhemar 
de Barros, for example, has been attempting to purchase two radio stations in 
the State of Rio Grande do Sul, one in Sao Borjas, the home of President Vargas, 
the other in Livramento, With control of these two stations, Adhemar would be in 
a position to campaign for votes for his nominee in Vargas* home section, [These 
political machinations were labeled as unpatriotic by the present Governor of 
Sao Paulo, Sr. Garcez, in a recent press interview. Governor Garcez also took 
occasion in this interview to predict the increased importance of foreign 
affairs in the next presidential race and stated that a candidate mist be chosen 
who is aware of Brazil’s increased prominence on the international scene, 


The results of the November election in the State of Maranhao are still 
undetermined. While the Superior Electoral Tribunal is deciding whether Eugenio 
de Barros is the duly elected Governor, reports of riots and disorders in 
Maranhao, in anticipation of his return are rumored. P.T.B. Deputy Sr. Rui 
Almeida predicted civil war in the state if the Tribunal confirms de Barros’ 
election. However, Chief Assistant to the War Minister General Ferreira Alves 
denied that any extraordinary disturbances have taken place in Maranhao, and said 
that no alert had been issued to the Commandant of the Maranhao Military Region. 
Justice Negrao Lima confirmed this report. Meanwhile, Eugenio de Barros is in 


Rio, awaiting the decision. 
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Minister of Agriculture Sr. Joao Cleofas held a press conference recently 
to discuss President Vargas' proposed agrarian reform program, He stated that 
the President, by appointing a National Committee on Agrarian Policy and seeking 
Congressional legislation on rural social services, is attempting to place 
Brazil on the same vasis as those countries which have a permanent agrarian 
reform, such as the United States, Great Britain and France. He added that land 
reform is the most efficient means of immunizing a nation against the menace of 
Commnism, The Minister stated that the master pattern of Brazilian land reform 
would be three-fold, consisting of: a policy of colonization of new agricul- 
tural areas, to be financed by special appropriations; treasury financing of 
loans to small farmers; and new regulations for the leasing of farm lands. 


Several significant developments in the field of education have taken place 
in the past month, The Federal Government has announced the formulation of a 
plan to award university schclarships to 20,000 Brazilian high-school graduates, 
The awards will be based on need and ability alone, They will be financed by 
the income from the education stamp used on most business transactions and from 
the corporate excess profits tax. Improvements needed in the system of rural 
education are being studied by the Institute of Inter-American Affairs and the 
educational agencies of the Point Four Program, At opening ceremonies held 
recently at the newly remodeled and modernized University of Brazil, President 
Vargas was the guest of honor. In his address to the faculty and students of 
the university, he stressed the inspiration which the students had given him in 
1930 and again in 1950 to save the cultural heritage of tne past and promote 
the future progress of education in Brazil. 


The first meeting of the Brazil-United States Joint Commission for Economic 
Development was held this month in the Itamaraty Palace in Rio, In a keynote 
address, Foreign Minister Joao Neves da Fontoura announced his faith in the 
members of the Commission and referred to its organization as the beginning of 
a new phase in inter-American economic and technical cooperation whose signifi- 
cance and historical range could hardly be envisaged. He declared that his gov- 
ernment looks forward to the enrichment and strengthening of Brazil through the 
work of the commission and its closer identification with the United States, 
within the principles of hemispheric solidarity, fidelity to democracy and the 
preservation of peace. Mr. Merwin Bohan, making his first official statement 
Since becoming chief member of the United States section of the commission, 
following the sudden death of Mr. Francis Adams Truslow while enroute to Brazil, 
outlined the interest of the United States in Brazilian economic development, 

He stated that the planned and balanced development of Brazilian industry, 
transport, power, mining and farming is a vital part of the security and economic 
stability of the United States as well as Brazil. ir. Bohan has had wide 
experience in directing Latin American development projects. He is U.S. 
Representative on the Inter-American Economic and Social Council and formerly 
headed the U.S. Economic Mission to Bolivia in 1941-42, The head of the Commis- 
Sion's Brazilian Section, Dr. Ary F, Torres, also addressed the first session, 
praising the Point Four Program of President Truman of which this Joint Commis- 
Sion is a part, Dr. Torres pointed out that the Commission mst attain its aims — 
(Hispanic American Report, Vol. IV, No, 7) the existing framework of abnormal 
economic conditions throughout the world and stressed the need for planned 
development resulting from these conditions. Dr. Torres disclosed that the work 
of the Commission would be twofold, in the form of surveys and financial and 
technical assistance projects. Financing of Commission-approved projects will be 
dene by Brazilian and United States capital through the Export-Import Bank, the 


Brazilian Treasury and the World Bank. 
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Surveys are already underway in the railroad industry in Sao Paulo and will 
be followed investigations in .other railway centers. Elimination of the 
multi-gauged track system is being sought, but the cost of re-equipping the 
whole narrow and wide-gauge system would run close to 16 billion cruzeiros 
(g850 million), and it seems doubtful that the Commission will undertake so 
large a project at the present time, Docking facilities in the major ports are 
also being surveyed. Expansion of harbor facilities at Rio, Recife, Bania, 
Porto Alegre, and construction of the urgently needed coal~lcading facilities 
at Imbituba and salt-decks at Macau and Areia Branca, reportedly can be accom- 
plished at a cost of about 1.5 billion cruzeiros ($80 million). The merits of 
each project submitted by the docking companies and harbor authorities will be 
exaniined by the Commission and improvements carried out according to economic 


priority. 


General Joao Carlos Baretto, Fresident of the National Petroleum Council, 
has announced the discovery of 4 new oil field in the Intre Rics area of the 
State of Bahia, His report states that a well drilled there to a depth of only 
900 feet is now producing aoout 300 oarrels cof crude oil per day. Studies made 
indicate that this new field will be an excellent producer, The Vice-President 
of brazil, Sr. Café Filho, now visiting in Sweden, has reportedly discussed the 
possibility of bringing Swedish experts to Brazil to study the possibilities of 
developing Brazil's oil-shale deposits. The Swedish Government is said to be 
interested in this proposal and willing to trade the necessary equipment for 
Brazilian coffee. Great Britain, toc, is showing interest in Brazil's petroleum 
resources, A recent suggestion made by Foreign Office Chief Herbert Morrisson 
that Britain should examine opportunities for developing oil rescurces in Brazil 
was met with exceptional interest in British financial circles, according to a 


London report. 


The first aluminum factory in Scuth America will begin operation this 
month, Located at Ouro Fréto, State of Minas Gerais, the plant is known as 
Electroquimica Brasileira, S.A. « majority of its stock is neld by Alumino do 
Brasil, S.A,, a subsidiary of Aluminum Ltd. of Canada, and abcut 10% is held by 
Brazilian nationals. Electroquimica Brasileira, S,4., has a nominal capital of 
20 million cruzeiros, but plant officials maintain that the ultimate investment 
in the mill will be about 100 million cruzeiros ($5,470,000). Initial output at 
the mill, which will draw from local deposits of bauxite, is estimated at about 
2,C00 metric tons per year, which represents roughly a fifth of Brazil's yearly 
consumption, Foreign exchange savings in aluminum will be about 20 million 


cruzeiros yearly with the new plant in operation. 


Brazilian natural rubber output in the first quarter of 1951 has increased 
18.7% from the like period of 1950. In spite of this increase, tire factories 
in Sac Paulc, the major domestic consumers of rubber, are operating at only 75% 
of capacity due to 2 shortage of natural rubber caused by the disruption of 
transportation facilities in the Amazon Valley. Malayan rubber is being imported 
in an effort to meet the shortage, and the first shipment (400 metric tons) of 
the 2,700 metric tons licensed for import by the Banco do Brasil has arrived 


there, 


Since the announcement of the dual exchange system was made last month, the 
value of the cruzeiro on the unofficial market has risen 6% in relation to the 
U.S. dollar. Since March 1951, when enactment of the dual system was first 
rumored, the crugeiro nas increased about 12% relative to the dollar, Such 
increases make more dollars available to Brazil and make payments by importers 
easier and faster, They also make more dollars available on the official market, 
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thus lessening the need for official handling of foreign remittances, The 
increased dollar supplies will also eliminate much black marketing of currency, 
which reached a volume of about $250 million between 1947 and 1950, according 
to the Banco do Brasil, These dollars are now on deposit in Swiss, United 
States and Panamanian banks, The Banco do Brasil declared that many prominent 
individuals, and especially the heads of coffee exporting firms, took part in 
black market transactions, The Government is now considering a formla by 
which it might recover these dollars and apply them to Brazil's balance of 
international payments, One plan would be simply to freeze them from their 


owners. 


The Brazilian Government Trade Bureau estimates that Brazil has a surplus 
balance of trade with the United States amounting to about $112 million for the 
first five months of 1951, This figure was determined from statistics furnished 
by the Brazilian Treasury Delegation and the U.S, Department of Commerce Reports 
on Brazilian-United States trade. Semi-official figures for Brazil's world 
balance of trade show a surplus of about $26 million for the first quarter of 
1951. These figures indicate that Frazil's world trade position is deficitary 
for this period, except for its U.S. trade. They also indicate the trend of 
increased purchases of goods in European markets, a result of Brazil's efforts 
to broaden the basis of her international trade structure, An example of this 
is seen in the record figures for Anglo-Brazilian trade for the first half of 
1951. Total two-way trade between Brazil and Great Britain reached nearly $140 
million in this period. Textile machinery and electrical equipment were among 
the most important items imported from England, while that country purchased 
the bulk of this vear's cotton crop from Brazil, about 30,000 tons valued at 
£17 million ($48 million), as well as large stocks of hardwoods and coffee. 


Brazilian industry is suffering a shortage of sulphur, Exports of this 
commodity from the United States, Brazil's chief source, have been placed on a 
quota due to an increased domestic demand to meet defense needs, As a result, 
Brazil's supplies have been cut. Sulphur is urgently needed at the present 
time, especially by the sugar processors, now awaiting the harvesting of this 
year's crop. The Brazilian Government has requested an increase in its quota 
and it is expected that this request will be granted. Supplies could be 
obtained from Chile, Bolivia and Italy, but the price in those markets is about 


$170 per ton, while the U.S. price is $50 per ton, 


It was officially announced last month that Brazil will sell no more coffee 
to the Netherlands unless it is paid for in hard currency. The Dutch, according 
to reports from Rio, had purchased coffee with pounds sterling, sold it to the 
United States for dollars, and then sold the dollars in the Huropean black 
market for a handsome profit. The thing that was most irritating to Brazilian 
coffee exporters, however, was that the Dutch sold the coffee in the United 
States at prices lower than Brazilians were asking. To prevent such practices 
and protect the interests of the Brazilian coffee industry, commercial treaties 
are being sought with several Furopean countries, and plans for the establishment 
of a National Coffee Institute, as mentioned last month, are developing. This 
Institute, similar to the National Coffee Division of the first Vargas regime, 
would be empowered to protect the interests of the coffee industry at home and 
abroad, safeguarding fair market prices, disseminating production and marketing 


information and planning advertising campaigns. 


The noted Roncador—Xingu Expeditinn has completed its eight-year penetra- 


tion of the central Brazilian jungle, with the clearing of a new airstrip on 
the banks of the Tapaj6éz River, a tributary of the Amazon River. The Tapa j6z 


base is the twelfth of a series of airstrips to be cleared by these latter-day 
bandeirantes. The bases lie on a diagonal line from Manaus, State of Amazonas, 
to Goidna, State of Goids. When completed, they will allow flights from the 
United States to Rio and Sao Paulo to teke an overland course, eliminating the 
long journey arcund Brazil's Atlantic Coast "hump." This will shorten flying 
time between the United States and the major Brazilian cities by several hours, 
Until facilities for commercial flights are installed, however, the airstrips 
will be used only by Brazilian military planes. The Tepaj6z base is considered 
by Brazilians to be the future hub of air traffic on the South American con- 
tinent. The Government’s interest in the new air rcutes is indicated hy 
President Vargas* promise of a larger budget for the Central Brazil Foundation, 
the Government organization which sponsored the expedition, The Foundation is 
now negotiating with a Cleveland, Ohio, lumber concern for the commercial 
exploitation of the hardwood resources of the newly opened areas along the 
Tapaj6z and Tocantins rivers, Over three hundred varieties of commercially 
useful woods have been found, The many streams of the region will serve to 
bring the logs to shipping points for transportation to lumber markets. 


BOOK REVIEW 


Ronald Hilton, ed. WHO'S WHO IN LATIN AMERICA: Part III, Colombia, Ecuador 
and Venezuela; Part VII, Cuba, Dominican Republic and Haiti. Stanford. 
Stanford University Press, 1951. Pp. xvii, 149; xvii, 77. 


With the publication of Parts III and VII of the Third Edition of WHO*S WHO IN 
LATIN AMERICA, Dr. Ronald Hilton has completed a meritorious task, These parts, 
like those previously issued, present a selected list of the leading person- 
alities in the several countries included in them, Part III covers the 
Bolivarian countries—Colombia, Zcuador and Venezuela; and Part VII includes 

the Caribbean republics—-Cuba, the Dominican Republic and Haiti. A check of 

the residence of the persons listed in these parts indicates the high percentage 
of those who live in the capitals of the republics. This percentage varies 

from 84 to 93 in the Caribbean countries and from 68 to 81 in the Bolivarian 
states, Part III is dedicated to Marcel Bataillon, humanist, and Part VII to 
José Marfa Heredia, Cuban poet and author of the "Ode to Niagara," The interest 
of Stanford University in Latin America is emphasized by statements regarding 
Cuba by David Starr Jordan and Ray Lyman Wilbur (VII) and a quotation from 
Alexander DeCondé*s HERBERT HOOVER'S LATIN AMERICAN POLICY (III). One well 
informed about a given country could likely suggest other names worthy of 
inclusion, but an examination shows the care and adequacy in the selections for 
each republic. Thus these parts, together with their companions, serve to 
introduce English readers to those in many fields of activity, who are making 
contributions to the progress of Latin America, The third edition of WHO'S WHO 
IN LATIN AMERICA is an essential handbook for persons who are interested in 
knowing about the neighbors to the south of the Rio Grande. 


Roscoe R, Hill 


